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STATEMENT OF BOARD'S RESPONSIBILITIES

The Financial Statements of the Bank of Lithuania are entirely the
responsibility of the Board of the Bank of Lithuania.

The Financial Statemenis on pages 7 10 19 have been prepared
fioam the books of prime entry of the Bank and, together with the rel-
evant disclosures, present a true and fair view of the financial position
and| resulis of the Bank.

Chaitman of the Board dﬂh\«f Kazys Ratkevidius

lune 15, 1995
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Financial Stalemenis of the Sark of Liikiisia ‘n-

Profit and Loss Account
of the Bank of Lithuania
For the year ended
December 31, 1994

by il
_ of Litas
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Cther operational incomre 1 162
Upperational and adminisivaiive ssperses ¥
Wages and salares [ %l
Oipanational expoenss on fOmegn asses. (LR L]
Exprenses, o money production 1541
Adbmioigr e cxpmmies a0
Depreciabion of fixed s L.0%
Tows 1187
KlamienanicE sapens 4.1
e expenees, 1.7
ML sipseraling experses arar
Extraurdinary expenses 18 2841
Prdit wf 1994 : T WM
Loss of 1983 465
Prodfit 13 11,59




The Balance Sheet - St in mitlices
of the Bank of Lithuania Lf Litae
December 31, 1994 Frewign assets 133312
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i aivemsinbe CLMETICIES. 2 AR 82
fsnn-rismvenible cumenoes | 0.5
[t ass HELGS
Cash 1.8
Loans 4
ab putisc authorikies .
bl coommercial banks 156, B9
ri oiher 580G
Shanes | i
CHbasr sy 550
it pnsgens [ 19 63
Tobal assets I536T5
Laahibities Fimtes Iri millicans
| of Litas
P liabs s 0 70
AF g comirss andd lnans r 4. 15
e B 35.52
Lighs lities o flrane ial Instinations . a0
ACCTRINS (8 10N - s e o (81}
i niertinie cunenTies i ]
Diosnista liahilinis M7 05
Litas gl canis incisoilabsen 1 1400, 1%
Liakslives 10 financial and cther mstitutsares 12
Al arconirgs o Tenancia| s imsonns ITH A
I recquieved reseerees in inespn clrences 13247
i chaposits af pubbe authorities 1.4
s ctber deposts as2
b oieesesstic. liakalilses 107
Capital and msenves k] FRLE
Profii 14.3%
_'If"_ﬂﬂlllﬂh- _LHH-H

The Financial Statemenis an pages & 10 18 were approved by the
Board of the Bank of Lithuania on June 1, 1995 (Resolution of the
Board of the Bank of Lithuania No. 511 and signed on its behalf by :

Chairman of the Baard mui‘ karys Ratkevitius

Fimancia! Stalemmnis of the Bank of Lilhuarsa |'-I




Firsane ial Ssirsents of the Bark of Lithuania |-

Foreign Currency Translation

EXPLANATORY NOTES TO THE FINANCIAL
STATEMENTS OF THE BANK OF LITHUANIA

The Financial Staterments of the Bank of Lithuama have been pre-
pared in accordance with the Law af the Republic of Lithuania On the
Bank of Lithuania and the Law af the Republic of Lithuania On the
Principles af  Accounting. Intemational Accounting Standards have
heen used only whete they are appropriate and applicable o the ac.
fivithes of fhe Bank of Lithuania,

The 1994 activity of the Bank of Lithuama was influenced by the
Law of the Republic of Lithuania on the Bank of Lithuania which was
parssed on December 1, 1994, and the Law of the Republic of Lithaania
an the Credibility of the Lias.

The Financial Statements and MNotes have been prepared in accar-
dane e with the historical cost basis of accounting, modified 1o include
the revaluation of certain assets as referred 1o in the Maies below.

The Financial Statements of the Bank of Lithuania and Nobes are
structuresd in arder 10 separate domestic and foreign assets and Habili-
ties, amd demonstrate the backing of the Litas in circuslation by gold
and convertible currency in the Balance Sheet, The Prafit and Loss
Areount has been structured so that fresults from foreign and domestic

aperations are shown soparately,

In 19494, a new Chart of Accounts was introduced, and due 1o this,
it has not been possible 1o restae 11 1993 figures in the Profit and Loss
Account and Balance Sheet of the Bank, However, comparative fig-
wres fior 1993 are set out in the Notes when it has been possible to
restate the figures.

The principal accounting policies adopted for the preparation of
the T inancial Statements ane st autl below,

The Profit and Loss Account includes income received and ex-
penses incutred, In 1994, income and expenses were reconded on an
accrual basis, Accrued income s shovwn as assets while accraed ex-
penses are classified as liabilities,

Foreign currency transactions are transtated into Litas on the day
of the ransaction according to the officlal exchange rate. Fareign cur-
rency assets arl liahilities are transtate! into Litas on the Balance Sheet
day in accordance with the official exchange rates as of December 31,
1994, Unrealised foreign exchange gains and losses are credited or

charged to reserves.



Fined assets

The official exchange rates used Jf December 37, 19%4 were a5

fallow:
iy L Linrency (T
umi per ani

Poours sl 2150 Latvian lats b 7T
1O Apmerian drams LEROG 1000 Palish sty 0. 1633
Awsstvalian dollars 4114 Mokdovian bei 0.936H
Auisirtan schllings 0363 Norwegian krner 0. 5867
1008 Azurtalian manat D006 Metbuerlands puilders 2 2866
101 Burlarus roubiles BASAT Franch irancs .77
Beljian franes DI24b 100 Russian roisbles a7
ek komany 01421 Special Deawing Rights. 5,790
Canish knaner DAG25 Singapone dillar 17350
Funpean { ummey Linig ARG Firmish markks DAL
Estrynian kroons DAITD Swedish kranar 05153
10 Spanish pesstas 10246 Swiss frares 10339
1003 falsan Nire L2445 DO000 Likrainken

i) [apanese yen ADOGD kar=ovanets L H0T
Camadian dofian LBATS  Liheekistan sms 1 VCHS
Kyrghyzstan sme MATS6H 100 Husngarian ineims 1.5161
100 Kazakhstan isnges 73992 Deutsche mark 15607

The official excharge rate of the LS Dollar as the anchor currency
i 4 Lias o 1 LS Dollar,

Cinld reserves are valued at the fixed rate of LISD 131 per ounce as
established in the Memarandum of Econamic Policies of the Govern-
ment of the Republic of Lithuania for the period from October 1, 1994
s September 31, 1687,

Treasury bills and other quoted securities denaminated in freely
convertible currencies are reconded at theer market value. Unrealised
revialuation gains and losses ane crodited or charged to reserves.

Outstanding loans are shown a1 their ariginal value. The manage-
ment consider that there is no need for a provision for bad and doubt-
ful debits, Loans o commercial banks were given bedore e Law on
the Credibility of the Litas was passed, that limited the Bank from
issuing new loans 1o commerncial banks,

Shares and other investments  hebd for long-term are recorded @t

This Balance Shest item Includes reserves af non-gandasd gold,
ather metals and other assels.

Finear) assets are recorded af original cost, less deprecimion, Dueing 1994,
by Decree of the Government of the Republic of Lithuania, fived assets
wsre et using predetenmined indes rates, The increase in value was
wransterred 10 reserves. Depreciations are caloulated on a straight lioe basis
ey the estrmated useiul lite of the assets, The wsed rates are as ioblow:

fin sl

F ool Assets annual rase

Buildings b - 0
Compuiers, Acoessaries, and Soliwans - 00
Werhiche 1 -

Fumitune aid Oilice Fgqu g &47 - 10

Financial Stassments of the Bank of Lithuania In-l




Fimancial Stasements af the Bank of Lithiania IE‘

Mote 2

Mele 3
Assets and Liabilities in

Compared 10 1994, the armaunt of gold holdings decreased by 4.86
per cent because al the beginning of the reporting year the gobd hold-
ings were valued at LISD 350 per ounce while after the approval of the
Memorandum of Eeonomic Policies of the Government of the Repub-
lic of Lithuama on October 1, 1994, the gold holdings were valued at
a fised rate of USED 333 per ounce, The tatal gold holdings were
185,772 vunces at year end, and no gold was sold during 1994,

This item represents the balances in the corresponcdent banks nestro
accounts, deposits with foreign banks, and investmients into securifies,
Compared 10 1993, the amount of this item has increased by 35.19 per
cent, The increase resulted from the breaking of SDR holdisgs nte
separate companents of the SDRs. In addition, atter the enforcement
af the Law on the Credibility of the Litas, purchases of foreign curmen.
cies from commercial banks also rose.

The management of foseign reserves of the Bank of Lithuania is
regulated by the Law of the Republic of Lithuania on the Bank of
Lithuania, and the Ceneral Principles of the Bank of Lithuania on For-
eign Reserves Management, The majer requirements for the invesl-
ments in conmvertible correndies are thie security, liguidity of fusds and

ility of such investments. The Bank of Lithuania may invest its
tunids anby ima the central banks and most reliable commercial banks
of the DECD countries, and purchase securilies issued or guaranteed
by the Genarrrvments of sabd countries.

The Structure of thie Official Forelgn Reserves which amount 1o
2084.92 million Litas of the Bank of Lithuania in convertible curren-
cies as of Decomber 37, 1994 was as follows:

1im )
| Decimber $1,1994| Deosmber 31,1693

L% didllars H1.TR &7TR
Theasier b marke 7an 1618
faganese: v 16 155
French francs 1483 nal
Erjlish pounds sierling, 152 .23
Bl T 0.4
SMs P LY 26,56
St frans ~bou 0.0

Thir Balance Sheet  fem *MNon-convertiblo curmencies® represents
the balances of the corespondent accounts of the Bank of Lithuania
with the CI5 countries, Latvia and Estonia used for carrying  out pay-

merts and seftlements with <aid countries, These balances comesponed
o the liabilities in non-convertible currencies, Le. the balances of the

correspondent accounts of other Lithuanian banks with the Bank of
Lithiria,



{esas for convmercial iaaks dre analysed as follows:
iin milions of Lsas!

Lo | Decombier 11,1994 | December 311993
Taoars in roeneerible currennes:

Lisars received from ELL 1218 (e

Loans received imom EC PHAKE 14.73 .45

Taryet lars Ldimpeks Bank) (1T 120
Loars in Litas 198 59 125.60
Toal 15689 154.15
Laara o Bank emphreess 5 8B 116
Tokal inans 162.75 157 31

1. Loans i Comvertide Currencies

The Bank of Lithuania, as the fiscal agen of the Covernment ol the
Republic of Lithuania, is authorised o service foreign loams, Foreign
loans are contracted on behalt of the State or guaranteed by the G-
emment,

The Bank of Lithisania distributed the loan funds received from the
ELS {199 to five Lithuanian commercial banks 1o enable private busi-
nesses o undertake investment projects:

it miflicees of Litas|
Bank | Babance as of Dec. 31, 1994 | Babance as of Dic, 11, 1993
Litirnpes Bankas 241 118
Vakary Sankis 2.43 2.18
Uik Barthas 241 218
Vilkiaes Bankas 241 218
Litbtarsian koie-Sainck bnravation Rank 241 218
Total 12.15 eI

I 1994, the balance mcneased as the result of the exchange e
differenges,

This Balance Sheet tem includes the BEC PHARE grant aimed ar
fimancing small- and mediam-size entesprises awhich was allocated in
the fofborweng way:

fin rmiflicens of Litas)

Hank | Balance asai Dec. 11, 1994 | Balance as of Dec. 11, 1993
Bakichank T 215
Vilmaus Bankas a9 2.15
Lithuanian faintSeock innavation ek 49 2.15
Tokal 14.73 645

Im 1994, the balance increased due o the dishursement of e
secand round of loans and, also due to exchange rates differences,

Im 1991, two target loams were extended (o the Litimpeks Bank.
The balances of these loans were: as of December 171, 1994 . 1162
mibllican Litas; aned as of December 31, 1993 - 11,20 million Litas.

sl
e

Fenarcial Stasemenns of fhe Bank of Lithusnio ‘
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Financia! Statemints of the Bank of Lithuania ‘

Mutie 5

‘Mate b
Fived Assels of the Bank

2 Leaders I Litas

s msillins edl Litas)
Hapk Purpose of the Loan Luan Halares | Halance

o | as ool s o
Dec. 11, | Do 31,
1994 T
Lishusamian Crefsting
Agnouliaral  of agmoprocessing.
Hank enlErpresey Lot G440 a0
Lithuanian Construdion of
Agncaliral  dwelling houses
Hank and apustrmeres TRA4T T HI 1708
Shane Chearny
Commescial ol irderenleprise
Hark arrears 2400 Dl oy AL
af Lithissnia
S rmaiiastinn
Commescial  of dwelling houses
Haiik arel apstmeris 19.20 i5.r2 17az
af Lishuamia
Fomis. Cinmring of ovemdrall 1.8z 1.92
Hankas
Acorusd wierest hOF

Tkl THLSE THLIR 135,60

S leswis by il |Mominal | % of Block | Bakance | Balaree
af Snams= | Yale of Shares | as o as ol

in Lites L 1 O T

195 in 1954 in

miflioms | pollans

o | ias ol | ihas
Lantral Seourjves
[0 sty AR N il R 1
Hits T 0,08 Mo 0
L] i 303478 - LDy Q.

This Balance Sheet item represents the fixed assirs of the Bank less
rhepreciation,

The increase of the balances betwesn 19971 and 1994 is a nesult of
the indexation of assets which was carried out purssant to the decree
of the Govermment, the computerisation of the Bank, the acquisiticn
i the equipment facilities for thie Cashier's Office, ane the wansfer of
the fixed assets of the Senlernent Centre o the Bank of Lithuania ef-
fected in Apil, 1994,



Male 7
1MF accounts and loans

Fined asseds
il antlicng of Litars)
Huildings  |Yehicles | Chiner Comsbigic- | Total
i LR
’ -
talanie: at Cosl
Walus as of
Do 31, 19493 0,89 1.1 L3 - 653
Acrjusition TR 272 15,24 245 20,46
Inpisal K .87 1.0% 5.6 - 1552
Wit of 1.1 1.1 kR - 533
Halanire as ol
Bac., 11, 1954 1ih4H d.am %57 25 ¥R
[eprecialion i ol
Mpe, ¥, 19603 g o na - 0,30
Arpisatis 4 0.4 0% - 142
Irclesation 4,19 i, 38 1.8 L ]
Wit Ln .02 0.04 - 1,84
Balanoe as of
D 10, W94 LA ik AT - F.18
Pl Book Wakio as
al Dwe, 31, 1994 rr? 144 15.87 2,65 bkl

This Balance $heet item shows loans received by the Bank of
Lithuania (419,91 million Lias), Litas balances of the IMF accalrnts
with the Bank of Lithuania (1,09 million Litas), and acereed inberest
(7.15 millbon Litas),

The Republic of |ithuania has been o member af the IMF since
1942, Since then, the Bank of Lithuania has acted as a Government
agency handling the loans granted by the IMF,

Republic of Lithiania has cancluded five following agreements with
the IMF; Starnd-By Arrangement (SBA], Systemic Transformation Facil-
ity (STF}, ard the Extended Fund Facility (EFFL

The STF and 50 per cent of the EFF (359,92 million |itas) are utilised
iy the Government of the Republic of Lithuania and are not shown as
a liabsility within the hank's Balance Sheet,

msﬂhmdmprmdit{ﬁmmm&rhﬂmkd
Lithuania and therefore are shawn as a lalsility,

The following table shows the movements of the loans:

(A mtallicares ol @ nas|

|sea & [Tt
Halarice asof D 11,1993 1H5.77 - 1577
e Enan during 1994 ; 59.59 G
Hevaluatsmn FURE - M5

Balance & of Dec. 31, 19494 BEGGY 5099 19,51

Frnarsclal Stabemenis of the Bank of Lithusnia ‘:




Financial Statemess of the Bark of Litbaars ‘;

Mote B

Mote 9
Liahilities 1o Financial

Blrate 110
Accounts of Non-Residents

Maate 11
motes and Coins in Circulation

{ ok dinalysis
i milbrs of Litas)
Loarm Balarse
it i
Devermber
{31, 10w
U PHARE Caant for the crediting of small businesses 1472
FL i v che Minmary of Finance 5.080
Loan of the Swensh credit agency *AB Svensk Eksporthrest® 14
[ LI loans s commerciad banks 1 3.8
Total 35.52
{h il s of Litas)
Coespencent account | mec. 31,1994 | Dec. 31,1993
Diesstsr he darik 410 -

Balances of Nor-KResidemts' Acootinls

lm mibliasrs of Likis)
i ' [ 10e. 31, 1994 | Do, 31,1993

“Svenska Handelshankern ,m -

Acconets of Cnkes Begablics @47 F
Paralled Funids of the Cosernment

aned e Eiroparan Lipsen U ommissian B2 6,110

Irssmiational Iivestmen] ineurance Agency i, i,

Tl 178 6,18

This ihem consists of banknotes and comns put into circulation by
the Bank of Lithuania, In 1994, the amount of money in circulation
ncreased by 70 per cent if compared with 1983,

ter mil¥inrs of Litest

ites and cains in circulation | Balarsce s of Decernbes 31, 1994
Meaes ELIET]
Cons Ve
Commeriordlive coirm £LEN
Taital (e RL

The value and gquantity of banknotes in circulation as of
December 31, 1994

Dorewmination [im milhers of Litas | in mitlions ot wnies
1im 7.0 7.8
m 1380 .0
BT 2841 572
10 LT (1981 B a.12
10 LTL 1993 BB B8
200TL 1990 143 a7
20 LTL {1994 45 7.48
S LT 1991 .00 012
S0LTL 119941 L ¥ 744
100 LT1 71782 7.0

Total 13481 30 a1




Pt 12

Liahilities to Financial and
Other Institutions

Mk 13
Capital and Reserves

The value ard quarility of coins in circufation as of December 317,
1594

Lenauminatson [ enitlicuns o Lies | i metlions of unis
SLTL 161 CES
LML 1.mn 1,5
| LK 197 1,67
AR A LN
Mo in 1&i0
o 3.7 .30
bt 0.6 12.40
o .47 11,50
I o 041 45,000
Tostal i 13901

Irv ackdition, at the end of 1994, there wene 0,23 million Litas com-
memorativie caing i cireulation,

This Balanoe Sheet item includes corespondent accounts of com-
mercial banks, accounts of financial broker enterprises, commercial
banks' required reserves in forelgn currencies, deposits of public au-
tharities, and other deposits with the Bank of Lithuania,

Required reserves of commercial banks in Lilas ase held in the
correspondent accounts of commercial banks, while required reserves
are held in convertible currencies in a separate account of the Bank of
Lithuania. In 1994, this requirement was 12 per cent of balance of
labilities to residents in national and convertible cummensies.

The deposits of public authorities, as compared with 1993, de-
creased by 54 per cent, as in july, 1994 the Ministry of Finance rans-
termred the Treasury accounts in bath naticnal and foreign currencies to
commercial banks.

Balances of Accounts
B i, oo | s
[Dnc, 31, 1984 | Dec. 51, 1993
L ies, 40 financial matitutions: P 1270
Accounts of security brokers 198 :
Baaniks comresparsdent accmanis Tk 2m
Recpuired reserves 0 foreign curencies 13247 3.0
Dhepmits of pubslic authoriies 1143 0.1
Chiher chepasits il .78
Talatl 427.12 127 59
Capital
i mllicans af Ltas)
i apsial Dgc: 31, 1993 | Changes in 1994 | Dec 31, 1994
Auntharised 5.0 5.0
Rerserve a8z - a8z

o3 thiz ey Lawe an the Bank of Lithuania, the authorised
capital ancd the capital reserve funed shoubd e 50 mil lion Litas and 200
millicn Litas, respectively. AL the beginning of 1994, the authorised
capital amounted 1o 5 million Litas. The authorised capital and the
capital reseree furd will be increased by allocations from pofit,

Frmancsal Shilemengs of the Bank of Lifhiania I;













