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CHAPTER I
GENERAL PROVISIONS

Article 1. Purpose and scope
1. This Law shall establish the activities of collective investment undertakings intended for informed investors and the limits of supervision of these activities. The purpose of this Law shall be to set out requirements for collective investment undertakings intended for informed investors and their management companies. 
2. This Law shall apply to the activities of collective investment undertakings intended for informed investors established and managed in the Republic of Lithuania. 
3. This Law shall not apply to the services of management companies of collective investment undertakings intended for informed investors or collective investment undertakings intended for informed investors which are provided to the state, Lietuvos bankas, the European Central Bank, the central banks of other Member States, or institutions managing public debt. 
4. The provisions of the Republic of Lithuania Law on Companies and the Republic of Lithuania Law on Partnerships shall apply to management companies of collective investment undertakings intended for informed investors or collective investment undertakings intended for informed investors, unless otherwise provided for in this Law. The provisions of the Republic of Lithuania Law on Collective Investment Undertakings shall only apply in the cases specified in this Law. The Republic of Lithuania Law on Managers of Alternative Collective Investment Undertakings shall apply to management companies of collective investment undertakings intended for informed investors and collective investment undertakings intended for informed investors in the cases specified in this Law and in the Law on Managers of Alternative Collective Investment Undertakings. The provisions of the Republic of Lithuania Law on Financial Institutions shall apply to management companies of collective investment undertakings for informed investors and investment companies operating under these laws to the extent specified in this Law. 
5. This Law implements the European Union legislation specified in the Annex to this Law.

Article 2. Definitions
1. “Open-ended collective investment undertaking intended for informed investors” means a collective investment undertaking intended for informed investors, investment unit shares of which are redeemable or the contribution of a participant in a general partnership or limited partnership is returned to the participant upon request.
2. Repealed as of 1 July 2025.
Repeal of the paragraph of the Article:
No XV-300, 19.06.2025, published in the RLA on 30.06.2025, ID code 2025-11969

3. Repealed as of 1 July 2025.
Repeal of the paragraph of the Article:
No XV-300, 19.06.2025, published in the RLA, 30.06.2025, ID code 2025-11969

4. “Control of an enterprise” (hereinafter, control) means direct and/or indirect decisive influence on an enterprise, as defined in the Republic of Lithuania Law on Financial Reporting by Undertakings and Groups of Companies. 
Amendments to the paragraph of the Article:
No XV-300, 19.06.2025, published in the RLA on 30.06.2025, ID code 2025-11969

5. “Collective investment undertaking intended for informed investors” (hereinafter, a collective investment undertaking) means a collective investment undertaking established in the Republic of Lithuania, which is an investment fund or investment company that meets the conditions set out in Article 17(1) of this Law. 
6. “Participant in a collective investment undertaking intended for informed investors” (hereinafter, a participant in a collective investment undertaking) means a person who has acquired investment units or shares of a collective investment undertaking or made a contribution to a general partnership or limited partnership as an owner of an investment unit of an investment fund, a shareholder of a public limited liability company or a private limited liability company, or a general partner or limited partner of a general partnership or a limited partnership.
7. “Prospectus of a collective investment undertaking intended for informed investors” (hereinafter, the prospectus) means a document intended for informed investors, which provides key information about a collective investment undertaking and its offering of investment units, shares, or offers to contribute to a general partnership or limited partnership. A document with a different name (e.g. information memorandum) that in principle reflects the concept may also be considered a prospectus.
8. “Instruments of incorporation of a collective investment undertaking intended for informed investors” (hereinafter, the instruments of incorporation) means the articles of association of a public limited liability company or a private limited liability company, the rules of an investment fund, the operating agreement of a general partnership or limited partnership, and the participants’ agreement, if any.
9. “Management of a collective investment undertaking intended for informed investors” means management of a collective investment undertaking, as defined in the Law on Collective Investment Undertakings.
10. “Management company of a collective investment undertaking intended for informed investors” (hereinafter, the management company) means a public limited liability company or a private limited liability company, the main activity of which is the management of collective investment undertakings. General partners in a general partnership or limited partnership shall not be considered a management company. 
11. “Qualifying holding of the authorised capital and/or voting rights in the management company of a collective investment undertaking intended for informed investors” (hereinafter, the qualifying holding of the authorised capital and/or voting rights in the management company) means a share of the authorised capital or voting rights in the management company of a collective investment undertaking, held directly or indirectly, which represents at least one-tenth of the authorised capital or voting rights or which allows a significant influence to be exercised over the management of the management company. When calculating whether the share of the authorised capital or voting rights in the management company constitutes at least one-tenth of the authorised capital, the obligation to notify of the acquisition or disposal of controlling shares and the procedure for counting the votes held by a person, as established in the Republic of Lithuania Law on Securities, shall apply. 
12. “Manager of a collective investment undertaking intended for informed investors” (hereinafter, the manager) means an investment fund or investment company the management of which has been transferred to a management company, a management company managing a collective investment undertaking, or a management company licensed under the Law on Collective Investment Undertakings or the Law on Managers of Alternative Collective Investment Undertakings, managing a collective investment undertaking, as well as the management bodies of a management investment company, their members, and general partners of a general partnership or limited partnership. 
13. “Investment company” means a public limited liability company, a private limited liability company, a general partnership, or a limited partnership which, in accordance with the procedure established by this Law, has received permission from the supervisory authority to engage in the activities of a management investment company or the instruments of incorporation of which have been approved by the supervisory authority and the management of which has been transferred to a management company.
14. “Management investment company” means an investment company in which management bodies have been established and management has not been transferred to a management company. 
15. “Investment fund” means the assets managed by a management company of a collective investment undertaking on a fiduciary basis, to which the owners of investment units (fund participants) have claims in proportion to the number of investment units held by each owner of investment units (fund participant). An investment fund does not have a legal personality of its own and is not considered an organisation.
16. “Investor” means a participant in a collective investment undertaking who meets the requirements set out in Article 3 of this Law, or a potential participant.
17. Repealed as of 1 July 2025.
Repeal of the paragraph of the Article:
No XV-300, 19.06.2025, published in the RLA on 30.06.2025, ID code 2025-11969

18. Repealed as of 1 July 2025.
Repeal of the paragraph of the Article:
No XV-300, 19.06.2025, published in the RLA on 30.06.2025, ID code 2025-11969

19. “Another Member State” means a Member State other than the Republic of Lithuania.
20. “Supervisory authority of another Member State” means a competent authority of another Member State which, in accordance with the legal provisions applicable in that Member State, performs functions similar to those of the supervisory authority laid down in this Law in relation to the licensing and supervision of collective investment undertakings and management companies, issuing of permissions, and supervision of activities in that other Member State.
21. Repealed as of 1 July 2025.
Repeal of the paragraph of the Article:
No XV-300, 19.06.2025, published in the RLA on 30.06.2025, ID code 2025-11969

22. Repealed as of 1 July 2025.
Repeal of the paragraph of the Article:
No XV-300, 19.06.2025, published in the RLA on 30.06.2025, ID code 2025-11969

23. Repealed as of 1 July 2025.
Repeal of the paragraph of the Article:
No XV-300, 19.06.2025, published in the RLA on 30.06.2025, ID code 2025-11969

24. “Supervisory authority” means Lietuvos bankas, which performs the functions of licensing, issuing of permissions, and supervision of collective investment undertakings and management companies in accordance with the procedures established by this Law and other laws.
25. “Professional investor” means a professional customer as defined in the Law on Markets in Financial Instruments. 
26. Repealed as of 1 July 2025.
Repeal of the paragraph of the Article:
No XV-300, 19.06.2025, published in the RLA on 30.06.2025, ID code 2025-11969

27. “Third country” means a country other than a Member State. 
28. “Third-country supervisory authority” means a competent authority of a third country which, in accordance with the legal provisions applicable in that country, performs functions similar to those of the supervisory authority laid down in this Law in relation to the licensing and supervision of collective investment undertakings and their management companies, issuing of permissions, and supervision of activities in their country.
29. “Closed-end collective investment undertaking intended for informed investors” means a collective investment undertaking, investment units or shares of which are not redeemable, or the investor’s contribution to a general partnership or limited partnership is not returned at the investor’s request before the end of its period of operation specified in the instruments of incorporation, or until another deadline specified in advance in the instruments of incorporation, or until other circumstances specified by law arise, giving rise to an obligation to redeem investment units or shares or to return the contribution. 
30. “Managers” means the head of a management company or investment company, members of the board of directors, members of the supervisory board, and general partners of a general partnership or limited partnership.
31. “Member State” means a Member State of the European Union or the European Economic Area.
32. Other terms used in this Law shall be understood as defined in the Republic of Lithuania Law on Markets in Financial Instruments, the Law on Financial Institutions, the Republic of Lithuania Law on Accounting, the Law on Financial Reporting by Undertakings and Groups of Companies, the Law on Collective Investment Undertakings, the Law on Securities, and Regulation (EU) 2017/1129 of the European Parliament and of the Council of 14 June 2017 on the prospectus to be published when securities are offered to the public or admitted to trading on a regulated market, and repealing Directive 2003/71/EC.
Amendments to the paragraph of the Article:
No XIII-2361, 16.07.2019, published in the RLA on 19.07.2019, ID code 2019-11983
No XV-300, 19.06.2025, published in the RLA on 30.06.2025, ID code 2025-11969

Article 3. Informed investors
1. For the purposes of this Law, the following shall be treated as informed investors:
(1) professional investors;
(2) natural persons who do not have the status of professional investors, who have confirmed in writing their status as informed investors to the management company or management investment company, and who meet at least one of the following requirements: 
(a) invest or undertake to invest at least EUR 125,000 or the equivalent amount in another currency in a collective investment undertaking; or 
(b) a legal person (or an equivalent entity of another Member State) authorised to provide investment services in the Republic of Lithuania, having collected and assessed the information specified in Article 30(1) of the Law on Markets in Financial Instruments, has confirmed in writing that the securities of the collective investment undertaking are suitable for that person, taking into account their risk tolerance and ability to bear losses. 
(3) natural persons who do not have the status of professional investors and who are managers of the management company of the collective investment undertaking in which they invest or undertake to invest, the management investment company or the collective investment undertaking itself, or employees of the management company, management investment company, or collective investment undertaking who make investment decisions (natural persons) (in the case of a collegial body responsible for investment decisions on asset management, each member of that body) (hereinafter, the investment decision-maker); 
(4) legal persons that do not have the status of professional investors, the main activity of which is not investing in collective investment undertakings, if they have confirmed in writing their status as informed investors to the management company or management investment company and meet at least one of the following requirements: 
(a) invest or undertake to invest at least EUR 125,000 or the equivalent amount in another currency in a collective investment undertaking; or
(b) a legal person (or an equivalent entity of another Member State) authorised to provide investment services in the Republic of Lithuania, having collected and assessed the information specified in Article 30(1) of the Law on Markets in Financial Instruments, has confirmed in writing that the securities of the collective investment undertaking are suitable for that person, taking into account their risk tolerance and ability to bear losses.
2. A management company or management investment company must ensure that persons who do not meet the requirements for informed investors set out in this Article do not become participants in collective investment undertakings. To this end, the management company or management investment company must verify that investors meet the requirements for informed investors set out in this Article before investing, and must properly inform investors that this collective investment undertaking is only intended for informed investors.
3. A management company or management investment company, having noticed among the participants of a collective investment undertaking an investor who became a participant of the collective investment undertaking through bad faith, even though at the time of becoming a participant in the collective investment undertaking they did not meet the requirements for an informed investor, shall, without the separate consent of the participant, redeem their investment units or shares in the collective investment undertaking or return their contribution. In such a case, the investment units or shares of the collective investment undertaking shall be redeemed or the contribution shall be returned in accordance with the procedure laid down in the instruments of incorporation, and the management company or management investment company shall not be liable for the losses incurred by the participant in a collective investment undertaking who does not meet the requirements for an informed investor as a result of such redemption of investment units, shares, or return of the contribution.
4. Upon noticing that a participant in a collective investment undertaking no longer meets the requirements set forth in paragraph 1 of this Article, the management company or management investment company shall redeem the investment units or shares of the collective investment undertaking held by that participant or shall return the contribution, if such a possibility and the procedure for its implementation are provided for in the instruments of incorporation.

CHAPTER II
ACTIVITIES OF COLLECTIVE INVESTMENT UNDERTAKINGS AND MANAGEMENT COMPANIES

SECTION ONE
FORMS OF ACTIVTY AND GROUNDS FOR ESTABLISHMENT OF COLLECTIVE INVESTMENT UNDERTAKINGS AND MANAGEMENT COMPANIES 

Article 4. Forms of activity, legal forms, and types of collective investment undertakings. Legal forms of management companies
1. A collective investment undertaking may operate in the Republic of Lithuania in the form of an investment fund or an investment company. 
2. An investment company intending to operate under this Law may have the following legal forms:
(1) public limited liability company;
(2) private limited liability company;
(3) general partnership;
(4) limited partnership.
3. Investment funds or investment companies may be open-ended or closed-end, as specified in their instruments of incorporation. 
4. A management company intending to operate under this Law may have the following legal forms:
(1) public limited liability company;
(2) private limited liability company.

Article 5. Place of establishment of a collective investment undertaking and management company 
A collective investment undertaking, management company, or a general partner of a general partnership or limited partnership, as a legal person, must be established in the Republic of Lithuania. An investment fund shall be deemed to be established in the Republic of Lithuania if established in accordance with the requirements set forth in this Law.

Article 6. Right of a management company or management investment company to delegate part of its functions to another natural person or company
1. In order to ensure more effective management of a collective investment undertaking, a management investment company or management company shall have the right to delegate part of its management functions to another natural person and/or company authorised to provide such services. Essential management functions – portfolio management, risk management, and distribution of investment units or shares – may only be delegated to another company. A management investment company or management company must notify the supervisory authority in writing of its intention to delegate part of its essential management functions to another company before the entry into force of this agreement. The notification shall specify the undertaking to accept the delegation and the list of essential management functions to be delegated to it. 
2. The delegation of part of the management functions may only be made if:
(1) this does not prevent the supervision of the management company or management investment company and is in the interests of investors;
(2) the managers of the management company or management investment company can, at any time, monitor the activities of the natural or legal person that has accepted the delegation of part of the management functions;
(3) the management company or management investment company can, at any time, when the interests of the participants in the collective investment undertaking so require, give additional instructions to the natural person or company that has accepted the delegation of part of the management functions or revoke the authorisation;
(4) the natural person or company managers who have accepted the delegation of part of the management functions and the employees who will actually perform the activities delegated to the accepting company are of impeccable reputation and have the required qualifications and work experience in the field in which the delegated functions will be performed;
(5) the instruments of incorporation specify which functions may be delegated to another natural person and/or company.
3. A management company or management investment company shall have no right to delegate to another natural person and/or company its management functions to such an extent that it would essentially no longer perform them. Compliance with this requirement shall be assessed in accordance with the criteria set out in Article 82 of Commission Delegated Regulation (EU) No 231/2013 of 19 December 2012 supplementing Directive 2011/61/EU of the European Parliament and of the Council with regard to exemptions, general operating conditions, depositaries, leverage, transparency, and supervision (OJ 2013 L 83, p. 1). It is prohibited to delegate taking and/or executing investment decisions to a natural person or undertaking that safeguards the assets of the collective investment undertakings managed by that management company or of the management investment company, or to natural persons or other companies the interest of which may conflict with those of the management company, the management investment company, or the participants in the collective investment undertaking. The involvement of participants in a collective investment undertaking in the investment decisions of the management company or management investment company regarding the management of the assets of the collective investment undertaking of which they are participants shall not be considered the delegation of part of the management functions.
4. Delegation of some functions to another natural person and/or company shall not exempt the management company or management investment company from liability. 

SECTION TWO
AUTHORISATION OF A MANAGEMENT COMPANY AND MANAGEMENT INVESTMENT COMPANY 

Article 7. Right to engage in the activities of a management company or management investment company 
1. Only a private limited liability company or a public limited liability company authorised by the supervisory authority shall have the right to engage in the activities of a management company operating under this Law. The authorisation must be obtained before undertaking the management of collective investment undertakings as defined in this Law. A company authorised to manage collective investment undertakings is called a management company. 
2. A management company that has obtained a license under the Law on Collective Investment Undertakings or the Law on Managers of Alternative Collective Investment Undertakings shall be entitled to engage in the management of collective investment undertakings as provided for in this Law without the authorisation referred to in paragraph 1 of this Article. It shall be subject to all the requirements for the activities, capital, and other risk mitigation requirements of management companies laid down in the Law on Collective Investment Undertakings or the Law on Managers of Alternative Collective Investment Undertakings, as applicable. 
3. The authorisation to manage collective investment undertakings obtained under this Law shall not entitle to provide investment services, to manage collective investment undertakings referred to in the Law on Collective Investment Undertakings or pension funds, or to engage in other licensed activities. 
4. Only a public limited liability company, private limited liability company, general partnership, or limited partnership authorised by the supervisory authority shall have the right to engage in the activities of a management investment company operating under this Law. The authorisation must be obtained before a public limited liability company, private limited liability company, general partnership, or limited partnership begins marketing shares, or before offering to make a contribution. 
5. A company that offers a predetermined and known group of persons who meet the requirements for informed investors, set out in Article 3 of this Law, to acquire or undertake to acquire in the future its own investment units or shares or those of an undertaking that it manages, or other securities or rights confirming participation in a legal person, as well as a company the investment units, shares of which, or of an undertaking that it manages, or other securities or rights confirming participation in a legal person are acquired or undertaken to be acquired in the future by such persons, on their own initiative and without a previous offer from the company, shall not be required to obtain the authorisation referred to in paragraphs 1 and 4 of this Article in order to engage in the activities referred to in this paragraph.

Article 8. Requirements for the identification of collective investment undertakings and their management companies
1. Only authorised management companies and management investment companies shall be entitled to use the terms “investment fund management company”, “investment company management company”, “management investment company”, other grammatical forms of these terms, or combinations of words with these terms in their names and advertising materials. 
2. The articles of association and instruments of incorporation of management companies operating under this Law shall clearly state that their activities are subject to the requirements laid down in this Law. 
3. The name of a collective investment undertaking must include information indicating that the collective investment undertaking is intended for informed investors or, if, according to the instruments of incorporation and the prospectus, the investment units or shares of this undertaking may only be offered to professional investors, that the collective investment undertaking is intended for professional investors. 
4. Use of words, phrases, abbreviations or other information in the name and/or documents of a management company or collective investment undertaking that could give the false impression that the entities operate under this Law is prohibited, if they have not been authorised by the supervisory authority or have not obtained an approval of their instruments of incorporation. 
5. The requirements set out in paragraphs 1 and 4 of this Article shall not apply to instruments of incorporation of legal persons changing their field of activity or being established to operate under this Law as management companies or collective investment undertakings to the extent necessary to register those instruments in the Register of Legal Entities and submit them to the supervisory authority. When taking such actions (except for the submission of the instruments of incorporation to the supervisory authority), it must be clearly indicated that the legal person has not been authorised by the supervisory authority to operate under this Law or has not obtained an approval of its instruments of incorporation.

Article 9. Conditions and procedure for the authorisation of a management company or management investment company 
1. A public limited liability company or private limited liability company intending to obtain an authorisation of a management company, as well as a public limited liability company, private limited liability company, general partnership, or limited partnership intending to obtain an authorisation of a management investment company shall submit an application to the supervisory authority. 
2. Together with the application, a public limited liability company or private limited liability company intending to obtain an authorisation of a management company shall submit:
(1) a business plan describing the areas and scope of the activities to be carried out, providing a description of the collective investment undertakings to be managed, as well as other information relevant to the activities and/or investors; 
(2) information about the future custodian of the assets of the collective investment undertaking (if known), the auditor, the account keeper, the person to provide administrative services and other service providers, the services of which will have a major impact on the activities of the management company; 
(3) a document in the form established by the supervisory authority, completed and signed by each candidate for the position of head of the management company and investment decision-maker, containing information about that person, indicating the date of preparation/completion of the document and other information confirming that these persons meet the requirements set forth in this Law and other legal acts regulating the activities of collective investment undertakings of the relevant type and category and management companies;
(4) documents allowing the assessment of the compliance of the candidates for the positions of managers of the management company, investment decision-maker, and the owners of the qualifying holding of the authorised capital and/or voting rights in the management company with the reputation and other requirements set forth in this Law and other legal acts regulating the activities of collective investment undertakings of the relevant type and category and management companies. If the owners of the qualifying holding of the authorised capital and/or voting rights in the management company are public limited liability companies or private limited liability companies, the financial statements for the past financial year and, if the laws or articles of association require the audit of the financial statements for a financial year, an independent auditor’s report shall also be submitted. The data specified in this point shall be provided in relation to the owners of the qualifying holding of the authorised capital and/or voting rights in the management company – public limited liability companies or private limited liability companies – disclosing data down to natural persons who hold more than 10% of the voting rights and/or authorised capital in those companies, and the owners of the qualifying holding of the authorised capital and/or voting rights in the management company – general partnerships or limited partnerships – disclosing data down to participants as natural persons (if the participants of the general partnership holding a qualifying holding of the authorised capital and/or voting rights in the management company are public limited liability companies or private limited liability companies, the data shall be disclosed down to the natural persons who hold more than 10% of the voting rights and/or authorised capital in those companies);
(5) a document confirming that not a single employee of the management company is an employee of the operator of the regulated market operating in the Republic of Lithuania and/or of a multilateral trading facility, the supervisory authority, or the Central Securities Depositary of Lithuania;
(6) a description of the organisational structure, if this information is not provided in one of the documents submitted to the supervisory authority in accordance with point 1 of this paragraph;
(7) a document confirming that the management company has prepared and approved a description of the control system for the performance of key functions and a description of the conflict of interest management policy.
3. Together with the application, a public limited liability company, private limited liability company, general partnership, or limited partnership intending to obtain the authorisation of a management investment company must submit (in accordance with the legal form):
(1) instruments of incorporation which have been approved by the founders or participants of that legal person in accordance with the procedure set out in laws regulating legal persons of the relevant legal form; 
(2) a business plan describing the areas and scope of activities to be carried out, and other information relevant to the activities and/or investors;
(3) a prospectus;
(4) information about the custodian of the assets of the management investment company, the auditor, the account keeper, the person providing administrative services, and other service providers, the services of which will have a material impact on the activities of the management investment company; 
(5) a document in the form established by the supervisory authority, completed and signed by each candidate for the position of head of the management investment company and investment decision-maker, containing information about that person, indicating the date of preparation/completion of the document and other information confirming that these persons meet the relevant legal requirements. If the general partners of a management investment company operating as a general partnership or limited partnership include legal persons, the document referred to in this point shall contain information about the managers of these legal persons who are natural persons;
(6) documents allowing the assessment of the compliance of the candidates for the positions of managers of the management investment company and investment decision-maker with the reputation and other requirements established by law. If the persons seeking to become general partners of a management investment company operating as a general partnership or limited partnership include legal persons, the document referred to in this point shall contain information about the managers of these legal persons who are natural persons; 
(7) a document confirming that not a single employee of the management investment company is an employee of the operator of the regulated market operating in the Republic of Lithuania and/or of a multilateral trading facility, the supervisory authority, or the Central Securities Depositary of Lithuania;
(8) a description of the organisational structure, if this information is not provided in one of the documents submitted to the supervisory authority in accordance with points 1, 2, and 3 of this paragraph;
(9) a document confirming that the management investment company has prepared and approved a description of the control system for the performance of key functions, a description of the investment risk management policy, and a description of the conflict of interest management policy;
(10) a document confirming that the key investor information document has been prepared, except where the instruments of incorporation and prospectus specify that only professional investors may acquire investment units or shares in this collective investment undertaking.
4. The documents and information referred to in paragraphs 2 and 3 of this Article shall be submitted to the supervisory authority. If these documents and/or information change between the date of submission of the application referred to in paragraph 1 of this Article and the date of the decision of the supervisory authority to authorise a management company or management investment company, the applicant shall submit the updated documents and/or information to the supervisory authority no later than within 3 working days of the date of the change, indicating the changes made. Prior to the authorisation of the management investment company, a notification of the registration of the articles of association of the management investment company in the Register of Legal Entities must be submitted to the supervisory authority. 
5. In order to ensure that a public limited liability company, private limited liability company, general partnership, or limited partnership complies with all the requirements for a management company or a management investment company set out in this Law and its implementing legislation, the supervisory authority shall have the right to request additional documents and/or information related to the activities planned to be carried out by the management company or management investment company. 
6. Upon receipt of the documents and information referred to in paragraphs 2 to 5 of this Article, the supervisory authority shall examine and assess:
(1) the compliance of the managers of the management company or the management investment company and investment decision-makers with this Law and other legal acts;
(2) the compliance of the owners of the qualifying holding of the authorised capital and/or voting rights in the management company with this Law and other legal acts;
(3) the compliance of the instruments of incorporation of the management investment company with the requirements established by this Law;
(4) the compliance of the management investment company with the requirements set forth in Article 17 of this Law;
(5) the prospectus, if it must be prepared in accordance with the Law on Securities and Regulation (EU) 2017/1129. 
Amendments to the point of the Article:
No XIII-2361, 16.07.2019, published in the RLA on 19.07.2019, ID code 2019-11983

7. The supervisory authority shall only refuse to give an authorisation in the following cases:
(1) the management company or management investment company is not established in the Republic of Lithuania;
(2) the management of a collective investment undertaking, except in cases where, pursuant to Article 6 of this Law, some of the functions are delegated to another natural person and/or company, and except for the marketing of investment units or shares or offers to make contributions, will be carried out outside the Republic of Lithuania;
(3) the documents and/or information submitted do not meet the requirements set forth in this Law, not all of the documents and/or information specified in paragraphs 2 to 5 of this Article have been submitted, or the documents and/or information submitted are incorrect;
(4) the public limited liability company, private limited liability company, general partnership, or limited partnership to be authorised, the owners of the qualifying holding of the authorised capital and/or voting rights in the management company, the managers of the management company or management investment company of the management company, and/or the investment decision-maker do not meet the requirements set forth in this Law and other legal acts regulating the activities of collective investment undertakings of the relevant type and category and management companies; 
(5) at least one employee of the management company or management investment company is an employee of the operator of the regulated market operating in the Republic of Lithuania and/or of a multilateral trading facility, the supervisory authority, or the Central Securities Depositary of Lithuania;
(6) there is a close link between the management company, management investment company, and another legal or natural person which may prevent the supervisory authority from effectively performing its supervisory functions, or the laws of another Member State or third country governing the activities of the person concerned or the implementation of those laws may prevent the supervisory authority from effectively performing its supervisory functions;
(7) there are grounds to believe that the owners of the qualifying holding of the authorised capital and/or voting rights in the management company will not be able to ensure the sound and transparent management of the management company and the collective investment undertaking and/or the management company or management investment company will be unable to ensure continuous compliance with all the requirements of this Law, other legal acts regulating the activities of collective investment undertakings intended for informed investors or their management companies, and the requirements set out in the instruments of incorporation. 
8. The supervisory authority shall notify the applicant of its decision to grant or refuse an authorisation within 3 months of the submission of all documents, data, and explanations. The authorisation of a management investment company shall include the prior approval of the supervisory authority of the articles of association of the management investment company, as specified in Article 16 of this Law. Refusal to grant an authorisation shall be submitted in writing. 
9. The supervisory authority may consult the supervisory authority of another Member State if:
(1) the applicant is a subsidiary of a management company, financial brokerage firm, credit institution, or insurance company licensed in another Member State;
(2) the applicant is a subsidiary of a parent company of a management company, financial brokerage firm, credit institution, or insurance company licensed in another Member State;
(3) the applicant is controlled by the same persons who control a management company, financial brokerage firm, credit institution, or insurance company licensed in another Member State.
10. When assessing the eligibility of the owners of the qualifying holding of the authorised capital and/or voting rights in the management company to be authorised and the reputation and experience of the managers of the undertakings belonging to the same group of undertakings, the supervisory authority may, in the cases referred to in paragraph 9 of this Article, request the opinion from the supervisory authority of another Member State. 
11. The supervisory authority shall publish on its website the granting or withdrawal of an authorisation of a management company or management investment company.
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12. The documents referred to in point 4 of paragraph 2 and in point 6 of paragraph 3 of this Article shall not be required if they are available in state registers or other state information systems. 

Article 10. Suspension and revocation of authorisation
1. Where the grounds specified in Article 65(1) of this Law apply, the supervisory authority shall have the right to suspend the authorisation granted to the management company.
2. The supervisory authority shall have the right to revoke the authorisation granted to a management company or a management investment company in accordance with the procedure established by the laws and regulations governing the activities of collective investment undertakings intended for informed investors or their management companies, if: 
(1) the holder of the authorisation does not start using it within 12 months of the granting of the authorisation or has not carried out its activities for more than the last 6 months;
(2) the management investment company does not apply in writing for the revocation of the authorisation before the end of the operating period specified in the instruments of incorporation of the management investment company;
(3) the holder of the authorisation no longer meets the requirements set forth in this Law for obtaining an authorisation of a management company or management investment company; 
(4) the management company or management investment company is unable to fulfil its obligations or there is evidence that it will be unable to do so in the future.
3. The supervisory authority shall revoke the authorisation granted to a management company or a management investment company in accordance with the procedure established by the laws and regulations governing the activities of collective investment undertakings intended for informed investors or their management companies, if: 
(1) the holder of the authorisation applies in writing for the revocation of the authorisation;
(2) it becomes apparent that the holder of the authorisation obtained the authorisation by submitting false documents and/or information or by acting in violation of the laws or other legal acts of the Republic of Lithuania in order to obtain the authorisation;
(3) the holder of the authorisation grossly and/or repeatedly violates, within 1 year of the application of a sanction, the requirements set forth in this Law and/or other legal acts regulating the activities of collective investment undertakings or their management companies;
(4) the management company has not remedied the violations specified by the supervisory authority within the time limit set by the supervisory authority, as a result of which the authorisation was suspended.
4. The management company or management investment company shall be informed in writing of the consideration of the revocation of the authorisation. Representatives of the management company or management investment company shall have the right to participate in the consideration of the revocation of the authorisation.
5. For the purposes of point 3 of paragraph 3 of this Article, a gross violation shall be deemed to be any actions taken by a member of the management body of a management company or management investment company or by any natural person who is deemed responsible that violate the provisions of this Law and the laws and regulations governing the activities of collective investment undertakings, and as a result of which the breaching person avoided significant financial damage or obtained significant financial gain for themselves or other persons, or caused significant financial damage to third parties, or which posed a threat to the stability and reliability of the financial market.

SECTION THREE
REQUIREMENTS FOR THE ACTIVITIES OF A MANAGEMENT COMPANY AND MANAGEMENT INVESTMENT COMPANY

Article 11. Management of management companies and management investment companies, managers, and investment decision-makers
1. A management company and management investment company shall establish a board of directors and elect a company manager. This requirement shall not apply to management investment companies the legal form of which is a general partnership or limited partnership. The general partners of management investment companies the legal form of which is a general partnership or limited partnership shall meet the requirements for managers set forth in this Law and other legal acts.
2. Managers of management companies and management investment companies and investment decision-makers must be of impeccable reputation and have the qualifications and work experience necessary to perform their duties properly. When assessing the reputation of managers and investment decision-makers, the provisions of Article 3(41) of the Law on Markets in Financial Instruments shall apply mutatis mutandis. The qualifications and expertise of the managers and investment decision-makers shall be assessed taking into account the level and nature of the person’s education, professional development, the nature and duration of professional activity or work experience, as well as other factors that may affect the person’s qualifications and expertise. The reputation, qualification, and work experience requirements for the managers and investment decision-makers shall be assessed in accordance with the procedure established by the supervisory authority. If the general partners of a management investment company operating as a general partnership or limited partnership include legal persons, the requirements set forth in this Section shall apply to the managers of such legal persons who are natural persons.
3. A management company or management investment company shall notify the supervisory authority in advance of any future changes of the managers and investment decision-makers of the management company or management investment company and shall provide information necessary to assess whether the managers elected or to be elected meet the requirements of reputation, qualification, and work experience set forth in paragraph 2 of this Article.
4. The elected managers of a management company or management investment company may take up their duties only subject to the approval of their candidacy by the supervisory authority.
5. The supervisory authority shall have the right to disapprove the candidates for managers if they do not meet the reputation, qualification, and work experience requirements set out in paragraph 2 of this Article or if there are other objective grounds to believe that the planned changes of managers pose a threat to the proper and transparent management of the management company and/or collective investment undertaking. 
6. The supervisory authority shall take a decision on the suitability of candidates for managerial positions no later than within 30 working days of the receipt of all necessary documents. If the supervisory authority requests additional documents or information necessary for making a decision, requests the information from the competent authorities, or additional information is provided by the person requesting prior approval, the 30-working-day period for making a decision shall start on the receipt of the additional information. 
7. The supervisory authority shall take a decision on the suitability of candidates re-elected for managerial positions no later than within 30 working days of the receipt of all necessary documents.

Article 12. Acquisition and transfer of the qualifying holding of the authorised capital and/or voting rights in a management company and requirements for owners of the qualifying holding of the authorised capital and/or voting rights 
1. The acquirer must obtain a decision from the supervisory authority not to object to the proposed acquisition. Failure to comply with this requirement shall not render the transaction invalid, but shall have the consequences specified in paragraph 15 of this Article.
2. The acquirer must submit a written notification of the proposed acquisition to the supervisory authority, indicating the size of the qualifying holding of the authorised capital and/or voting rights in the management company to be acquired, and submit the documents and data specified in the list set out in paragraph 4 of this Article.
3. A person who has decided to transfer, whether directly or indirectly, or to reduce their qualifying holding of the authorised capital and/or voting rights in the management company so that the company ceases to be a subsidiary of that legal person, or where the person’s holding of voting rights or the authorised capital reaches or exceeds, in decreasing order, 50%, 30%, or 20%, shall submit a written notification to the supervisory authority, indicating the size of the qualifying holding of the authorised capital and/or voting rights in the management company that is intended to be transferred or reduced.
4. The supervisory authority shall establish a list of documents and data to be submitted together with the notification of the proposed acquisition, which are necessary for the assessment of the acquirer and the proposed acquisition. The documents and data on the list shall be specified in accordance with the principle of proportionality and shall be adapted to the assessment of the acquirer and the proposed acquisition. This list shall exclude documents and data that are not necessary for the assessment of the acquirer and the proposed acquisition in accordance with the criteria set out in this Article. 
5. Upon receipt of the acquirer’s notification of the proposed acquisition and all documents and data necessary for the assessment, as specified in the list set out in paragraph 4 of this Article, as well as any additional documents and data received subsequently in accordance with paragraph 6 of this Article, the supervisory authority shall carry out the assessment within 60 working days of the receipt of all such documents and data. 
6. During the assessment period of the proposed acquisition, the supervisory authority shall have the right, if necessary, to request additional documents and data necessary to complete the assessment. This request shall be made in writing and shall specify the additional documents and data required.
7. The calculation of the period of the proposed acquisition assessment shall stop on the date on which the supervisory authority submits the request for additional documents and data referred to in paragraph 6 of this Article, and shall be resumed on the date on which the acquirer’s reply is received.
8. When examining the notification of a proposed acquisition referred to in paragraph 2 of this Article, documents and data necessary for the evaluation of the acquirer and the proposed acquisition, the supervisory authority – in order to ensure the sound and transparent management of the management company, the qualifying holding of the authorised capital and/or voting rights in which is proposed to be acquired or increased, and taking into account the potential impact of the acquirer on the management company – shall assess the eligibility of the acquirer and the financial soundness of the acquisition on the basis of all of the following criteria:
(1) the good repute of the acquirer;
(2) the good repute, qualification, and work experience of the person who, in the event of the proposed acquisition, will be the head of the management company or the investment decision-maker. In its assessment, the supervisory authority shall be guided by Article 11 of this Law;
(3) the financial reliability of the acquirer;
(4) the ability of the management company to comply, on an ongoing basis, with this Law and other legal acts regulating the activities of collective investment undertakings of the relevant type and category and management companies, the suitability for effective supervision of the established operating requirements or the structure of the group of which the management company will become a part upon completion of the proposed acquisition;
5) whether there are grounds for suspicion that, in order to implement a proposed acquisition, money laundering and/or terrorist financing activities are carried out, were carried out or attempted, as defined in the Republic of Lithuania Law on the Prevention of Money Laundering and Terrorist Financing, or that the proposed acquisition may increase the risk of these activities.
9. The supervisory authority shall have the right to object to the proposed acquisition only on the basis of the criteria set out in paragraph 8 of this Article or if the acquirer has not submitted all the documents and information specified in paragraphs 4 or 6 of this Article. 
10. Before making a decision on the proposed acquisition, the supervisory authority shall consult the supervisory authorities of other Member States if the acquirer is a management company, financial brokerage firm, credit institution, insurance undertaking, reinsurance undertaking, or the parent company or controlling person of any of them in a Member State.
11. If the supervisory authority does not raise any reasoned objections within the assessment period referred to in paragraph 5 of this Article, which may be suspended in accordance with paragraph 7 of this Article, it shall be deemed to have no objections to the proposed acquisition. In its decision not to object to the proposed acquisition, the supervisory authority may set and, if necessary, extend the deadline for the person to acquire or increase the qualifying holding of the authorised capital and/or voting rights in the management company.
12. If the supervisory authority decides to object to the proposed acquisition, it shall notify the acquirer in writing within 2 working days of the decision and within the assessment period specified in paragraph 5 of this Article, which may be suspended in accordance with paragraph 7 of this Article, stating the reasons for its decision.
13. If a management company becomes aware of the acquisition or transfer of its shares, as a result of which the qualifying holding of the authorised capital and/or voting rights in the management company owned by a shareholder of the management company exceeds the limits set out in Article 2(51) of the Law on Collective Investment Undertakings, either upwards or downwards, it shall immediately notify the supervisory authority thereof.
14. If the influence exerted by the acquirers may prevent the reliable and transparent management of the management company, the supervisory authority shall take measures to remedy the situation. To this end, the supervisory authority shall have the right to issue binding instructions and apply the measures provided for in this Law to managers and other persons responsible for the management of the management company. 
15. A person who, without a decision by the supervisory authority not to object to the proposed acquisition or before the end of the assessment period specified in paragraph 5 of this Article (except where the supervisory authority’s decision not to object to the proposed acquisition is taken earlier), acquired or increased the qualifying holding of the authorised capital and/or voting rights in the management company beyond the limits set out in Article 2(51) of the Law on Collective Investment Undertakings, shall lose the right to vote at the general meeting of shareholders with the votes attached to the shares acquired in the manner specified in this paragraph. The voting right shall be regained on the date of receipt of the supervisory authority’s decision not to object to the proposed acquisition or where, by the end of the assessment period, the supervisory authority has not taken a decision to object to the proposed acquisition.

Article 13. Operational requirements and risk mitigation requirements 
1. A management company or management investment company must constantly comply with the following requirements:
(1) act in good faith and with professionalism, in compliance with the obligations assumed towards the investor and the instruments of incorporation, the requirements set forth in this Law, and other legal acts regulating the activities of collective investment undertakings of the relevant type and category and management companies; 
(2) have in place, use, and apply the necessary means, procedures, and policies for its activities, including a description of the control system for the performance of the main functions of the management company and collective investment undertaking, descriptions of the policy for the management of conflicts of interest and investment risk management policy;
(3) ensure that all participants in a collective investment undertaking meet the requirements for informed investors set out in Article 3 of this Law; draw up and, where necessary, update without delay a list of participants in the collective investment undertaking;
(4) disclose to investors information relating to them and other information specified in this Law;
(5) have an organisational structure that prevents conflicts of interest between the management company or management investment company and its customers, among several customers of the management company or management investment company, and among several collective investment undertakings or participants managed by the management company; 
(6) ensure that managers and investment decision-makers meet the requirements of reputation, qualification, and work experience set forth in Article 11(2) of this Law;
(7) control, on a regular basis, the performance of the main functions of the management company and collective investment undertaking (hereinafter, the control of the performance of main functions);
(8) comply with the requirements set out in the description of the control system for the performance of the main functions of the collective investment undertaking, the policy for the management of conflicts of interest, and investment risk management policy; 
(9) ensure that the administrative and financial accounting procedures, electronic data processing controls, and security measures are reliable and reveal the origin, parties, content, time, and place of transactions, determine whether the assets are invested in accordance with the conditions specified in the instruments of incorporation and the requirements set out in this Law and other legal acts regulating the activities of collective investment undertakings of the relevant type and category or their management companies;
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(10) ensure that transaction documents and investor requests for the acquisition or redemption of investment units or shares, or making or returning contributions, are kept for the entire period of operation of the collective investment undertaking and for at least 3 years after its termination;
(11) examine complaints from investors (customers) in accordance with the procedure established by this Law and the supervisory authority;
(12) provide the supervisory authority with all information required for the supervision of the collective investment undertaking and the management company or management investment company;
(13) when keeping the register of owners of investment units or shares of collective investment undertakings, comply with the applicable requirements for keeping financial instrument accounts; 
(14) fully comply with the requirements set forth in this Law, other legal acts regulating the activities of collective investment undertakings of the relevant type and category and management companies, and the instruments of incorporation;
(15) comply with the instructions of the supervisory authority.
2. Control of the performance of the main functions refers to a permanent function of a management company or management investment company intended to control the compliance by a management company or management investment company with the requirements of this Law or other legal acts regulating the activities of collective investment undertakings of the relevant type and category or their management companies, on the basis of which the management company or management investment company was authorised and/or the instruments of incorporation of the investment fund or investment company, management of which was transferred to a management company, were approved. Control of the performance of the main functions includes control of the following functions performed by the management company or management investment company:
(1) taking of and compliance with investment decisions;
(2) determining the net asset value, the value of investment units, shares, or contributions of the collective investment undertaking; 
(3) separating and safeguarding the assets of the collective investment undertaking;
(4) offering investment units, shares, or contributions of the collective investment undertaking; maintaining the list of participants;
(5) ensuring compliance, at all times, by the collective investment undertaking with the criteria set out in Article 17(2) of this Law;
(6) managing the investment risk of the collective investment undertaking;
(7) control of other functions which are considered to be core functions under the agreements concluded between the management company or management investment company and investors. 
3. A management company or management investment company shall ensure that measures are in place to enable their employees to report to the person responsible within the management company or management investment company, through a special, independent and autonomous channel, any actual or potential breach of this Law, Regulation (EU) No 1286/2014, and other legal acts regulating the activities of collective investment undertakings. The management company or management investment company may engage third parties to implement these measures. These measures shall be subject to the requirements set out in Article 437(2), (3), and (4) of the Republic of Lithuania Law on the Bank of Lithuania.
4. A management company or management investment company shall be responsible for the compliance of its own activities and those of the collective investment undertaking it manages, as well as the compliance of the information, documents, and data provided to investors and the supervisory authority with the requirements laid down in legal acts, and the consistency, accuracy and proper presentation of information, documents, and data.

Article 14. Handling investor/customer complaints
1. The management company or investment company must examine complaints/requests from investors/customers in connection with the services provided by the management company or investment company (hereinafter, complaints) in accordance with the procedure established by the supervisory authority.
2. The management company or investment company must examine the written complaint from the investor/customer and, no later than within 15 working days of the receipt of the complaint, provide in writing on paper or, if agreed between the investor/customer and the management company or investment company, on another durable medium a detailed, reasoned, and documented reply. In exceptional situations, where the reply cannot be given within 15 working days for reasons beyond the control of the management company or investment company, the management company or investment company must send a provisional reply, clearly stating the reasons for a delay in replying to the complaint and the deadline by which the investor/customer will receive the final reply. In any case, the deadline for a final reply should not exceed 35 working days of the receipt of the complaint. The management company or investment company shall examine complaints from investors/customers free of charge.

Article 15. Capital requirements for management companies and management investment companies
The capital of management companies or management investment companies shall be subject to the requirements of the laws governing the relevant legal form.

Article 16. Obligation to notify the supervisory authority and obtain its approval 
1. The prior approval of the supervisory authority obtained in accordance with the procedure established by this Law shall be required for:
(1) instruments of incorporation;
(2) candidates for managerial positions and changes thereto;
(3) changes of the owners of the qualifying holding of the authorised capital and/or voting rights in the management company;
(4) merger of investment funds.
2. The supervisory authority may refuse to give its approval in the cases referred to in paragraph 1 of this Article only if this would be contrary to the requirements of this Law or other legal acts regulating the activities of collective investment undertakings of the relevant type and category or their management companies.
3. If the supervisory authority does not submit a reasoned objection within 20 working days of the receipt of the relevant request in the case specified in point 2 of paragraph 1 of this Article, approval shall be deemed to have been given, unless otherwise provided for in this Law. If necessary, the supervisory authority shall have the right to extend the period for consideration of the request, stating the reasons, but not longer than for 15 working days. The supervisory authority shall immediately inform the requesting person in writing of the extension of the period for the consideration of the request and the reasons for such an extension. The decision of the supervisory authority on the instruments of incorporation referred to in point 1 of paragraph 1 of this Article shall be taken in accordance with the time limits set out in Articles 9, 28, and 30 of this Law, and regarding the changes referred to in point 3 of paragraph 1 of this Article, in accordance with the time limits set out in Article 12 of this Law. 
4. A management company or management investment company shall immediately, but no later than within 7 working days of the occurrence of the relevant circumstances, notify the supervisory authority in writing of:
(1) any amendments or additions to the instruments of incorporation and submit the relevant instruments of incorporation, indicating the amendments made; 
(2) the selection or replacement of a management company, indicating the new management company selected;
(3) the delegation of some of its main management functions to another company, the details of that company and the list of functions delegated;
(4) the transfer of the assets comprising the investment fund to another management company, indicating that management company;
(5) the replacement of the custodian of the assets of the collective investment undertaking, indicating the new custodian;
(6) the reorganisation or restructuring of the management company or investment company.
5. The management company shall inform the supervisory authority of the completion of the merger of investment funds within the time limits specified in Article 58(10) of this Law.
6. As part of its supervisory functions, the supervisory authority shall assess the compliance of the documents and information referred to in paragraph 4 of this Article with the legal acts.

SECTION FOUR
REQUIREMENTS FOR THE ACTIVITIES OF COLLECTIVE INVESTMENT UNDERTAKINGS

Article 17. Conditions and criteria applicable to collective investment undertakings 
1. A collective investment undertaking intending to operate under this Law must meet the following conditions:
(1) the sole purpose of establishing such a collective investment undertaking shall be the collective investment of the assets of informed investors in the assets specified in the instruments of incorporation and prospectus, with a view to managing investment risk and generating profit for the participants in the collective investment undertaking from this activity; 
(2) investment units, shares, or contributions to a general partnership or limited partnership must be offered to more than one investor who is not related to the manager of this collective investment undertaking; 
(3) the instruments of incorporation must clearly state that the collective investment undertaking is subject to the requirements of this Law and that only informed investors are offered its investment units, shares, or contributions to a general partnership or limited partnership. 
2. A collective investment undertaking intending to operate under this Law must meet at least three of the following criteria: 
(1) the collective investment undertaking must be intended for more than one investor unrelated to the manager;
(2) the total net asset value and the amount of subscribed obligations (outstanding) attributable to investors not related to the manager must account for more than 50% of the total net asset value of the collective investment undertaking and the amount of (outstanding) obligations subscribed by investors;
(3) the period of operation of a collective investment undertaking must not exceed 10 years of the date of authorisation of the management investment company by the supervisory authority or of the approval of the rules of the investment fund or the instruments of incorporation of the investment company, management of which has been transferred to a management company. The period of operation of a collective investment undertaking may be extended for an additional 2 years under the conditions and in accordance with the procedure laid down in the instruments of incorporation; 
(4) the instruments of incorporation of an investment company or investment fund must provide that, upon the liquidation of the investment company or the dissolution of the investment fund, the assets of the collective investment undertaking shall be realised by selling them to investors not related to the manager. 
3. The supervisory authority shall decide on the compliance of a specific collective investment undertaking with the criteria set out in this Article when taking a decision on the authorisation of a management investment company, approval of the rules of an investment fund, or the instruments of incorporation of an investment company, management of which has been transferred to a management company.
4. For the purposes of this Law, an investor related to the manager shall be a natural or legal person who is:
(1) the manager of the manager, another person holding a similar position or of similar status, a shareholder who directly and/or indirectly holds a majority of votes or who can directly or indirectly exert a decisive influence on the manager, as well as a person who provides services to the manager related to the management of the collective investment undertaking or whose significant part of their income consists of income received from services provided to the manager; 
(2) an employee of the collective investment undertaking or its manager, as well as any other person involved in the activities of the collective investment undertaking or in the management of the collective investment undertaking by its manager, if their services are provided on behalf of and under the control of the collective investment undertaking or its manager;
(3) a natural person who is directly involved in the activities of a collective investment undertaking or its manager under an agreement on the delegation of certain functions, which is intended to ensure that the collective investment undertaking or its manager can carry out investment activities; 
(4) the spouse, cohabitant, child, or adopted child of the persons referred to in points 1, 2, and 3 of this paragraph;
(5) a legal person related to the persons referred to in points 1, 2, and 3 of this paragraph, the manager, board or supervisory board member of which is a person referred to in point 4 of this paragraph or which is directly or indirectly controlled by or set up for the benefit of such person, or has economic interests substantially equivalent to those of such a person.

Article 18. Net asset value of a collective investment undertaking 
1. The net assets of a collective investment undertaking shall – within 12 months of the date of the authorisation by the supervisory authority of the management investment company or, as the case may be, of the approval of the rules of the investment fund, the instruments of incorporation of an investment company, management of which has been transferred to a management company – be not less than EUR 1,000,000, except for collective investment undertakings operating on the basis of obligations subscribed by investors.
2. The assets and liabilities of a collective investment undertaking operating on the basis of obligations subscribed by investors (including obligations subscribed by investors) within 24 months of the date of the authorisation by the supervisory authority of the management investment company or, as the case may be, of the approval of the rules of the investment fund, the instruments of incorporation of the investment company, management of which has been transferred to a management company, shall be not less than EUR 2,000,000.
3. If the net assets are or become less than the amount specified in paragraph 1 or 2 of this Article, the management company or management investment company must immediately notify the supervisory authority and indicate the plan and deadlines for remedying the situation. If the management company or management investment company fails to remedy the situation within a reasonable period of time, it shall immediately take the measures provided for in this Law for the liquidation of the investment company or the dissolution of the investment fund.
4. If the net assets are or become less than the amount specified in paragraph 1 or 2 of this Article, and the management company or management investment company does not take action to remedy the situation and/or does not remedy the situation within a reasonable period of time, or, in accordance with paragraph 3 of this Article, does not dissolve the investment fund or liquidate the investment company, the supervisory authority shall have the right to take a decision to dissolve the investment fund or to revoke the authorisation of the management investment company, to declare the approval by the supervisory authority of the instruments of incorporation of the investment company or the rules of the investment fund invalid.

Article 19. Separation and safeguarding of assets
1. A management company or management investment company shall take measures to ensure the protection of the property rights of the participants in a collective investment undertaking, in particular in the event of the insolvency of the management company, and to prevent the misuse of funds belonging to participants. 
2. The assets of each collective investment undertaking must, at all times, be kept separate from the assets of the management company, its managers, other collective investment undertakings managed by the management company, or other persons, and must be accounted for separately. 
3. The financial assets (cash, deposits, financial instruments, etc.) of a collective investment undertaking managed by a management company or management investment company must be held and recorded in an account(s) opened with the custodian separately from the assets belonging to the management company, management investment company, or the custodian. Only a licensed credit institution authorised to provide investment services in the Republic of Lithuania or another Member State, or a licensed financial brokerage company having its registered office or branch in the Republic of Lithuania which has the right to provide additional services in the Republic of Lithuania or another Member State, to keep and administer financial instruments on behalf of customers,  and an initial capital of not less than EUR 750,000, may be the custodian of the financial assets. A management company, upon receipt of funds from a participant in a collective investment undertaking it manages, and a management investment company, upon receipt of funds from its participant, must immediately transfer the funds to an account(s) opened with the custodian.
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4. In order to ensure compliance with the requirements set forth in this Article, a management company or management investment company must:
(1) select the custodian of the assets of the collective investment undertaking with professionalism, diligence, and care, and regularly review the suitability of the custodian and the agreements on the safekeeping of assets;
(2) take into account the experience and reputation of the custodian in the market, as well as the legislation governing the safekeeping of financial instruments and market practice;
(3) take adequate organisational measures to minimise the risk of the loss or diminution of participants’ assets or of rights related to those assets, which may arise as a result of misuse of the assets, fraud, poor administration, inadequate data keeping, or negligence.

Article 20. Composite collective investment undertakings
1. The instruments of incorporation of each sub-fund of a collective investment undertaking must contain information that differs from the information describing other sub-funds of the collective investment undertaking (name of the sub-fund of the collective investment undertaking, investment strategy, rights and obligations of participants and of the management company, methodology for calculating the remuneration of the management company, amount and payment procedure, etc.).
2. A common prospectus shall be prepared for a composite collective investment undertaking. Where the issue of investment units or shares of a sub-fund is subject to the requirement to prepare a prospectus, as laid down in the Law on Securities and Regulation (EU) 2017/1129, a separate prospectus shall also be produced for the sub-fund. 
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3. The financial assets of the sub-funds comprising a composite collective investment undertaking must be kept by a single custodian.
4. The assets comprising each sub-fund of a collective investment undertaking must be accounted for separately from the assets of other sub-funds comprising the same collective investment undertaking.
5. The list of participants in a collective investment undertaking shall be maintained by the management company or management investment company separately for each sub-fund of the collective investment undertaking.
6. The assets comprising a sub-fund of a collective investment undertaking may not be used to cover the obligations of participants in another sub-fund comprising the same collective investment undertaking or of third parties. 
7. The provisions of this Law and other legal acts regulating the activities of collective investment undertakings shall apply to each sub-fund of a collective investment undertaking separately.

SECTION FIVE
INVESTMENT IN LOANS

Article 21. General requirements applicable to investment in loans 
1. The assets of a collective investment undertaking may be invested in loans in accordance with the conditions and requirements set out in this Section. A management company managing a collective investment undertaking the assets of which are invested in loans, as well as a management investment company the assets of which are invested in loans, must ensure compliance with the provisions of this Section.
2. Investment in loans includes the granting of loans and their acquisition/takeover from third parties. 
3. At least one of the managers of a management company or management investment company engaged in the investment of the assets of a collective investment undertaking in loans and at least one of the investment decision-makers must have experience in the field of loan granting and/or loan management. 
4. A management company or management investment company shall only have the right to invest in loans with the assets of a closed-end collective investment undertaking. 
5. The requirements set forth in this Law for management companies and collective investment undertakings referred to in paragraph 1 of this Article shall apply, unless otherwise provided for in this Section.
6. This Section shall not apply where:
(1) investments are made in debt securities;
(2) the transaction referred to in paragraph 2 of this Article concerning the assets of a collective investment undertaking is of an incidental nature and does not exceed 1% of the assets of the collective investment undertaking, and the management company or management investment company does not engage in this type of activity.

Article 22. Requirements applicable to the investment object
1. A management company or management investment company must ensure that:
(1) the assets of the collective investment undertaking it manages are invested only in loans granted to legal persons, subject to the restrictions set out in this article and Article 41(4) of this Law;
(2) the collective investment undertaking it manages, the assets of which are invested in loans, meets the following requirements:
(a) the assets of the collective investment undertaking consist of loans granted to at least three borrowers who are not related to each other by parent and subsidiary relationships;
(b) the value of a single loan in which the assets of the collective investment undertaking are invested does not exceed 50% of the total value of the loans in which the assets are invested;
(c) the total value of loans in which the assets of the collective investment undertaking are invested accounts for at least 50% of the net asset value of the collective investment undertaking. 
2. The assets of a collective investment undertaking may not be invested in loans granted to:
(1) financial institutions;
(2) management companies operating under the Law on Collective Investment Undertakings, this Law and the Law on Managers of Alternative Collective Investment Undertakings and the collective investment undertakings they manage, management investment companies, other entities engaged in similar activities that attract assets from several investors with a view to investing those assets for the benefit of those investors in accordance with a defined investment policy, and the companies managing those entities;
(3) subsidiaries and parent companies of the legal persons referred to in points 1 and 2 of this paragraph;
(4) legal persons related to the manager, as defined in Article 17(4) of this Law.
3. The assets of a collective investment undertaking may not be invested in a loan if:
(1) the funds received will be used to acquire financial instruments or will be used to grant loans to other persons;
(2) the loan repayment term is longer than the duration of the undertaking specified in its instruments of incorporation.
4. A management company or management investment company that invests the assets of a collective investment undertaking it manages in loans shall be prohibited from entering into transactions with the assets of that collective investment undertaking concerning:
(1) financial instruments owned by another legal or natural person; 
(2) derivative financial instruments for purposes other than risk hedging.
5. The requirements set out in point 2 of paragraph 1 of this Article shall not apply during 1 year from the date of authorisation of the management investment company, approval of the instruments of incorporation of the relevant investment company, management of which has been transferred to a management company, or the rules of the investment fund, or the date of amendment of the instruments of incorporation of these collective investment undertakings, where the investment object is changed to investment in loans, as well as upon the adoption of a decision on the liquidation of the investment company or the dissolution of the investment fund.

Article 23. Policy of investment in loans and loan management
1. A management company or management investment company shall approve the policy for investment in loans and loan management of a collective investment undertaking the assets of which are invested in loans. It shall specify:
(1) the criteria for selecting investment directions;
(2) the procedure for making investment decisions;
(3) the procedure for evaluating/selecting potential borrowers and the requirements applicable to them;
(4) the procedure for selecting measures to ensure the performance of borrowers’ obligations, the assessment of the acceptability of borrowers and collateral measures;
(5) the procedure for monitoring the performance of contracts with borrowers and the obligations set forth therein;
(6) the policy for managing problematic (including delayed) loans.
2. The procedure for investors to access the policy for investment in loans and loan management shall be set out in the prospectus.

Article 24. Additional disclosure requirements
1. A management company or management investment company must ensure that the prospectus of the collective investment undertaking it manages, the assets of which are invested in loans, additionally includes:
(1) a summary of the policy for investment in loans and loan management and information on how (the procedure for) investors can access the policy for investment in loans and loan management; 
(2) information on the expected/preliminary investment directions and potential borrowers, their areas of activity, and acceptable measures to secure the performance of obligations;
(3) information on the specific operational risks arising from investment in loans of this collective investment undertaking, applicable management measures to address those risks, and information that the return on investments in this collective investment undertaking is not guaranteed due to those risks;
(4) the scope and procedure for disclosing information about borrowers to investors.
2. The management company or management investment company shall ensure that the name of the collective investment undertaking the assets of which are invested in loans and the documents it uses in its relations with other entities indicates that this collective investment undertaking is a collective investment vehicle investing in loans.

Article 25. Obligations of a collective investment undertaking
1. The management company or management investment company shall ensure that the instruments of incorporation of the collective investment undertaking the assets of which are invested in loans specify the procedure and restrictions applicable to borrowing on behalf of and for the benefit of this undertaking. The total amount of loans received on behalf of a collective investment undertaking at any time during its operation may not exceed the net asset value of that collective investment undertaking.
2. The management company or management investment company shall ensure that:
(1) the maturity dates of obligations of a collective investment undertaking investing in loans, including obligations towards investors, are determined in relation to the maturity dates of the loans in which it invests and their repayment;
(2) the amount of its outstanding obligations at any point in time does not exceed the amounts receivable by the undertaking in respect of those obligations on that date.

Article 26. Reports
The supervisory authority shall determine the additional information which must be provided in the annual and semi-annual activity reports submitted to it by collective investment undertakings the assets of which are invested in loans.

SECTION SIX
ESTABLISHMENT AND CHARACTERISTICS OF A COLLECTIVE INVESTMENT UNDERTAKING, MANAGEMENT OF WHICH IS TRANSFERRED TO A MANAGEMENT COMPANY

Article 27. Investment fund
1. A management company shall manage, use, and dispose of the assets comprising an investment fund on a trust basis.
2. The assets comprising an investment fund must not be subject to recovery against the obligations of the management company or the participants of the investment fund. The creditors of a participant in an investment fund may bring their claims against the fund participant only with regard to the investment units belonging to that specific participant in the investment fund. A participant in an investment fund shall be liable for the obligations assumed on behalf of the investment fund only to the extent of the value of the investment units of the investment fund belonging to that participant. 

Article 28. Establishment of an investment fund
1. A management company intending to establish an investment fund operating under this Law must obtain the approval from the supervisory authority for the rules of the investment fund. The approval by the supervisory authority of the rules of the investment fund shall be required before the marketing of investment units can commence. In order to obtain approval of the rules of the investment fund, the management company must submit to the supervisory authority: 
(1) the rules of the investment fund;
(2) a prospectus;
(3) information about the custodian of the assets of the investment fund, account manager, administration service provider and other service providers, the services of which will have a material impact on the management of the investment fund;
(4) a document confirming that the management company has drafted and approved the investment risk management policy of the investment fund;
(5) a document confirming that the management company has produced a key investor information document, except in cases where the rules and prospectus of the investment fund specify that only professional investors may acquire investment units of this investment fund.
2. Upon receipt of the documents and information referred to in paragraph 1 of this Article, the supervisory authority shall examine and assess:
(1) the compliance of the rules of the investment fund with the requirements established by this Law;
(2) the compliance of the investment fund with the requirements set forth in Article 17 of this Law;
(3) the prospectus, if it must be prepared in accordance with the Law on Securities and Regulation (EU) 2017/1129. 
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3. An investment fund shall be deemed to have been established in accordance with this Law once the rules of the investment fund are approved by the supervisory authority. 
4. The supervisory authority shall have the right to disapprove the rules of an investment fund, if:
(1) the documents and/or information specified in paragraph 1 of this Article have not been submitted or have not been submitted in full; 
(2) the investment fund or the documents and/or information referred to in paragraph 1 of this Article do not comply with the requirements of this Law and the legal acts adopted on its basis;
(3) there is evidence that the management company will not be able to ensure the reliable and transparent management of the investment fund or ensure consistent and full compliance with the requirements of this Law, other legal acts regulating the activities of collective investment undertakings of the relevant type and category or their management companies, and/or the requirements set out in the rules of the investment fund. 
5. The supervisory authority shall notify the management company referred to in paragraph 1 of this Article of its approval or disapproval of the rules of the investment fund within 2 months of the submission of all necessary documents, data, and explanations to the supervisory authority.

Article 29. Rules of an investment fund
1. The rules of an investment fund shall be approved by a decision of the board of the management company.
2. The rules of an investment fund shall establish the relationship between the management company and the participants in the investment fund. They shall specify:
(1) the name of the investment fund, which would allow the determination of the type of its activity (open-ended or closed-end fund), and information allowing it to be determined that this fund is a collective investment undertaking operating under this Law; 
(2) the criteria set out in Article 17(2) of this Law that the investment fund meets;
(3) the names and registered offices of the management company and the custodian of the investment fund;
(4) the duration of the investment fund’s activities, if the activities are limited in time;
(5) the investment strategy of the assets comprising the investment fund and the procedure for changing it;
(6) the rights and obligations of the participants in the investment fund;
(7) the rights and obligations of the management company in managing the investment fund; transactions that the management company may conclude and execute on behalf of and for the benefit of the investment fund;
(8) the conditions and procedure for the acquisition and redemption of investment units;
(9) the grounds and procedure for suspending and resuming the redemption of investment units;
(10) the frequency, methods, and procedure for the allocation of the income of the investment fund;
(11) the methodology for calculating the remuneration of the management company, its amount, and the procedure for payment;
(12) the list of other expenses covered by the assets of the investment fund and the methodology for their calculation;
(13) the procedure for publishing information about the investment fund;
(14) the procedure for the evaluation of the assets of the investment fund and for calculating and publishing the value of an investment unit;
(15) the procedure for determining the redemption and sale price of investment units;
(16) the grounds and procedure for dissolution of the investment fund;
(17) the procedure for amending the rules of the investment fund;
(18) the class and/or series, if any, of investment units, the scope of the rights and obligations attached to them and the restrictions applicable;
(19) the conditions and procedure for changing the management company and the custodian of the assets of the investment fund.
3. The rules of an investment fund may also contain other provisions that do not conflict with this Law and other legal acts.
4. If necessary, the rules of an investment fund must be amended.
5. The general procedures, rules, and the procedures referred to in paragraph 2 of this Article need not be specified in the rules of the investment fund if they do not differ from those laid down in this Law and its implementing legislation and this is clearly indicated in the rules of the investment fund, with references to the specific legislation applicable and defining the scope of its application. 

Article 30. Establishment and certain characteristics of an investment company, management of which has been transferred to a management company
1. A management company intending to establish an investment company, management of which has been transferred to a management company, must obtain approval from the supervisory authority for the instruments of incorporation of such an investment company. The approval of the supervisory authority for the documents for the establishment of an investment company, management of which has been transferred to a management company, shall be required before the marketing of shares or before the offering of contributions. 
2. In order to obtain approval for the instruments of incorporation of an investment company, management of which has been transferred to a management company, the management company must submit to the supervisory authority: 
(1) the instruments of incorporation of the investment company, management of which has been transferred to a management company, which have been approved by the founders of that company in accordance with the procedure established by the laws and regulations governing the activities of collective investment undertakings of the relevant type and category or their management companies;
(2) a prospectus; 
(3) information about the custodian of the assets of the investment company, management of which has been transferred to a management company, the account keeper, the person providing administrative services, and other service providers, the services of which will have a material impact on the management of the investment company;
(4) a document confirming that the management company has drafted and approved the investment risk management policy of the investment company, management of which has been transferred to a management company;
(5) a document confirming that the management company has produced a key investor information document, except in cases where the articles of association and prospectus of the investment company, management of which has been transferred to a management company, specify that only professional investors may acquire shares in this investment company.
3. Upon receipt of the documents and information referred to in paragraph 2 of this Article, the supervisory authority shall examine and assess:
(1) the compliance of the instruments of incorporation with the requirements laid down in this Law;
(2) the compliance of the investment company, management of which has been transferred to a management company, with the requirements laid down in Article 17 of this Law;
(3) the prospectus, if it must be prepared in accordance with the Law on Securities and Regulation (EU) 2017/1129. 
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4. An investment company, management of which has been transferred to a management company, shall be deemed to have been established in accordance with this Law once the management company registers it in the Register of Legal Entities and the supervisory authority approves the instruments of incorporation of the investment company. 
5. The supervisory authority shall have the right to disapprove the instruments of incorporation of an investment company, management of which has been transferred to a management company, if:
(1) the documents and/or information specified in paragraph 2 of this Article have not been submitted or have not been submitted in full; 
(2) the investment company, management of which has been transferred to a management company, or the documents and/or information specified in paragraph 2 of this Article do not comply with the requirements of this law and the legal acts adopted on its basis;
(3) there is evidence that the management company will not be able to ensure the reliable and transparent management of the investment company, management of which has been transferred to a management company, or will not be able to ensure constant and full compliance with the requirements laid down in this Law, other legal acts, and/or the instruments of incorporation of this investment company. 
6. The supervisory authority shall notify the management company referred to in paragraph 1 of this Article of its approval or disapproval of the instruments of incorporation of the investment company, management of which has been transferred to a management company, within 2 months of the submission of all necessary documents, data, and explanations to the supervisory authority. 
7. No management bodies shall be established in an investment company, management of which has been transferred to a management company. The management company to which the management of such an investment company has been transferred shall be responsible for taking the actions specified in Article 2.82(3) of the Civil Code of the Republic of Lithuania. 
8. The capital of an investment company, management of which has been transferred to a management company, shall be subject to the requirements of the legal acts regulating the relevant legal form.
9. An investment company, management of which has been transferred to a management company, shall have the right to apply for the authorisation of a management investment company in accordance with the procedure laid down in Article 9 of this Law. The agreement between the investment company and the management company shall terminate on the date of the decision by the supervisory authority to authorise it as a management investment company.

SECTION SEVEN
CHARACTERISTICS OF AN INVESTMENT COMPANY

Article 31. Characteristics of an investment company with variable capital 
1. The capital of an investment company that is a public limited liability company or private limited liability company and is of an open-ended type may be variable, if so provided for in the articles of association of the company. 
2. The capital of an investment company referred to in paragraph 1 of this Article shall be equal to the net asset value, and the value of its shares shall vary depending on changes in the net asset value. The requirements for amending the articles of association and publishing them in the Register of Legal Entities, as set out in the Law on Companies, shall not apply to changes in the number of shares and the nominal value of shares, if any. 
3. The procedure established and applied in accordance with the articles of association of the investment companies referred to in paragraph 1 of this Article may differ from:
(1) the procedure for the issue, subscription, payment, and/or redemption of shares;
(2) the procedure for paying dividends to the company’s shareholders for a period shorter than the financial year; 
(3) the procedure for determining the shareholders’ pre-emptive right to acquire shares issued by the company;
(4) the procedure for creating reserves, as laid down in the Law on Companies.
4. The name of the investment companies referred to in paragraph 1 of this Article and the documents they use in their relations with other entities must indicate that the company is an investment company with variable capital. 
5. The articles of association of the investment companies referred to in paragraph 1 of this Article shall not be required to specify the amount of the authorised capital, the number of shares, or the nominal value of the shares. The articles of association of an investment company may specify the maximum amount of capital (the maximum amount for which shares may be issued) and the minimum amount of capital. The articles of association of the investment companies referred to in paragraph 1 of this Article shall also indicate that the company may, at any time, within the limits of the maximum and minimum capital, issue, redeem, or resell its shares. Only fully paid-up shares of these investment companies shall be considered issued and may be entered in the personal securities account of a shareholder. 
6. If the articles of association of an investment company specify the maximum amount for which shares may be issued, the document confirming the amount of the company’s subscribed capital (the sum of the nominal values of the subscribed shares or the net asset value, where the shares have no nominal value), calculated at the end of the reporting financial year, must be submitted to the keeper of the Register of Legal Entities within 30 days of the end of the company’s reporting financial year.
7. When issuing additional shares of an investment company referred to in paragraph 1 of this Article, it is not necessary to take into account the value of the shares determined on the basis of the net asset value at the time of issue.
8. Articles 29(2) and (5) of this Law shall apply mutatis mutandis to the content of the articles of association of investment companies with variable capital. The articles of association of these companies shall be submitted to the keeper of the Register of Legal Entities once they have been approved by the supervisory authority, except in the case referred to in Article 16(4) of this Law.
9. For the public limited liability companies referred to in paragraph 1 of this Article, the shares of which are marketed or offered for subscription to a predetermined and known group of persons, or on the initiative of the investor without prior reference by the management company or management investment company to these persons:
(1) paragraphs 2 to 6 of this Article shall not apply;
(2) Articles 32(1) to (9) of this Law shall apply.

Article 32. Characteristics of an investment company with fixed capital 
1. It may be established in the articles of association of investment companies that are public limited liability companies or private limited liability companies with fixed capital that the general meeting of shareholders has the exclusive right:
(1) to determine the maximum amount for which the company’s shares may be subscribed; and 
(2) to authorise the management company or the board of the management investment company to take decisions on increasing the authorised capital, within the amount specified in point 1 of this paragraph, for a period specified in the decision of the general meeting of shareholders, which may not exceed 5 years from the date of the decision of the general meeting of shareholders. 
2. In the case specified in paragraph 1 of this Article, the articles of association of the investment company shall specify:
(1) the maximum amount for which the company’s shares may be subscribed, as determined by the decision of the general meeting of shareholders; and 
(2) the amount of authorised capital corresponding to the amount of subscribed capital (the sum of the nominal values of the subscribed shares or the net asset value, if the shares have no nominal value) on the latest of the following dates: the date of registration of the company, the date of authorisation or the date of the decision of the general meeting of shareholders referred to in point 1 of this paragraph.
3. An investment company referred to in paragraph 1 of this Article, which has issued shares of different classes, shall adopt the decisions referred to in points 1 and 2 of paragraph 1 of this Article, if they are approved separately by the holders of each class of shares, whose rights are affected by those decisions.
4. Upon expiry of the term of the authority of the general meeting of shareholders referred to in paragraph 2 of this Article, such authority may be granted for a new term of not more than 5 years for an unlimited number of times.
5. The document confirming the decision of the general meeting of shareholders referred to in points 1 and/or 2 of paragraph 1 of this Article shall be submitted to the keeper of the Register of Legal Entities within 10 days of the decision.
6. Where paragraph 2 of this Article applies, the document showing the amount of the investment company’s subscribed capital (the sum of the nominal values of the subscribed shares or the net asset value, where the shares have no nominal value) calculated at the end of the reporting financial year shall be submitted to the keeper of the Register of Legal Entities within 30 days of the end of the company’s financial year. Information on the decisions of the board of the management company or management investment company regarding an increase in the authorised capital within the maximum amount specified in the articles of association of the investment company, for which shares may be subscribed, shall be disclosed to the shareholders of the investment company in accordance with the procedure laid down in the company’s articles of association.
7. In cases where paragraph 2 of this Article applies and the general meeting of shareholders of an investment company adopts a resolution on the reduction of the authorised capital, within the amount of authorised capital specified in the articles of association, Article 52(11) of the Law on Companies shall not apply. The authorised capital of an investment company shall be deemed to have been reduced once the investment company has duly fulfilled its obligations under Article 53 of the Law on Companies regarding the notification of shareholders and creditors and security of the performance of the investment company’s obligations, and once any disputes regarding the security of the performance of obligations have been resolved, if any, and the management company or the board of the management investment company has published information about the decreased authorised capital of the investment company on the website of the management company and/or the investment company. Article 52(9) and Articles 53(6), (7), and (8) of the Law on Companies shall apply mutatis mutandis by replacing the submission and registration of the articles of association in the Register of Legal Entities with the publication of information about the decreased authorised capital of the investment company on the website of the investment company and/or management company.
8. The general meeting of shareholders of the investment company referred to in paragraph 1 of this Article, the shares of which are publicly traded, shall have the right to decide on the allocation and payment of dividends in the circumstances specified in Article 59(6)(3) of the Law on Companies, except in cases where the company’s assets, as indicated in the annual financial statements of the investment company, are – or, after the payment of dividends, become – at least 1.5 times smaller than the amount of the company’s liabilities to creditors, as indicated in these statements, and/or the net asset value no longer meets the requirements set forth in this Law. The fact that, after the payment of dividends, the investment company’s equity capital is less than the sum of the company’s authorised capital, statutory reserve, revaluation reserve, and the reserve for the acquisition of own shares shall be indicated in the company’s annual financial statements.
9. Where an investment company referred to in paragraph 1 of this Article redeems its own shares at the request of a shareholder, the requirements of paragraphs 1 to 5, 11, 12, and 13 of Article 54 of the Law on Companies shall not apply to such redemption (acquisition of own shares or acquisition of these shares by a subsidiary), provided that the procedure for the acquisition of own shares in the case referred to in this paragraph is laid down in the articles of association of the investment company. The requirements laid down in Article 54(14) of the Law on Companies shall apply mutatis mutandis. After the acquisition of these shares, the equity capital of the investment company may not fall below the amount of the authorised capital, statutory reserve, revaluation reserve and the reserve for the acquisition of own shares.
10. The name of the investment companies referred to in paragraph 1 of this Article and the documents they use in their relations with other entities must indicate that the company is an investment company. 
11. The requirements laid down in Article 31(6) of this Law shall also apply to the companies referred to in paragraph 1 of this Article.
12. The requirements set forth in Article 29(2) and (5) of this Law shall apply mutatis mutandis to the content of the articles of association of investment companies with fixed capital.

Article 33. Additional characteristics of an investment company, the legal form of which is a private limited liability company
Article 47 of the Law on Companies shall not apply to investment companies, the legal form of which is a private limited liability company, where the procedure for the sale of shares in such companies is laid down in their articles of association.

Article 34. Characteristics of an investment company, the legal form of which is a general partnership or limited partnership 
1. The procedure established and applied in the instruments of incorporation of investment companies, the legal form of which is a general partnership or limited partnership, may differ from:
(1) the procedure for making and/or returning contributions;
(2) the procedure for profit distribution to the participants of a general partnership or limited partnership, as defined in the Law on Partnerships.
2. When offering to make contributions to an investment company referred to in paragraph 1 of this Article, it is not necessary to take into account the value of the participant’s contribution determined on the basis of the net asset value at the time of issue.
3. The requirements set forth in Article 29(2) and (5) of this Law shall apply mutatis mutandis to the content of the instruments of incorporation of investment companies, the legal form of which is a general partnership or limited partnership.

SECTION EIGHT
PROCEDURE FOR THE ISSUE, ACQUISITION, AND REDEMPTION OF INVESTMENT UNITS OR SHARES, AND THE PAYMENT AND RETURN OF CONTRIBUTIONS

Article 35. Issue and acquisition of investment units and shares, payment of contributions 
1. Investment units and shares of a collective investment undertaking shall be issued or acquired and contributions shall be made in accordance with the procedure laid down in the instruments of incorporation. 
2. A collective investment undertaking may have different classes and/or series of investment units or shares, except in the case specified in paragraph 3 of this Article. Where a collective investment undertaking has different classes and/or series of investment units or shares, Article 43 of the Law on Collective Investment Undertakings shall apply mutatis mutandis.
3. An investment company with variable capital shall be prohibited from issuing preference shares or shares which do not entitle the shareholder to request their redemption.

Article 36. Payment for investment units or shares with an in-kind contribution, making an in-kind contribution owned by the investor
1. Investment units or shares of a collective investment undertaking may be paid for with an in-kind contribution owned by the paying person. An in-kind contribution owned by the investor may be made to a general partnership or limited partnership, if the management company or management investment company ensures the continuous management of the assets of such an in-kind contribution and the possibility of payment with an in-kind contribution or making an in-kind contribution is provided for in the instruments of incorporation.
2. An in-kind contribution may consist in the assets that suit the investment strategy of the collective investment undertaking. An in-kind contribution may not include assets that have been removed from civil circulation, as well as works and services.
3. An in-kind contribution shall be evaluated by an independent appraiser in accordance with the procedure established by the laws and regulations governing asset valuation. The asset valuation report shall, in addition to other information, contain the data and information specified in Article 8(8) of the Law on Companies. 
4. The asset valuation report referred to in paragraph 3 of this Article shall be submitted to the collective investment undertaking or its management company prior to the acquisition of investment units or shares or making an in-kind contribution. The collective investment undertaking or its management company shall make the asset valuation report available to all participants in the collective investment undertaking who request it. 
5. An in-kind contribution may be made to a general partnership or limited partnership only if the value of such an in-kind contribution is confirmed in writing by the decision of the management company or general partners of the general partnership or limited partnership, unless management has been transferred to a management company.
6. The value of investment units or shares paid for with an in-kind contribution, or the value of an in-kind contribution made to a general partnership or limited partnership, may not exceed the value of the in-kind contribution indicated in the asset valuation report. 
7. Investment units and shares shall be considered paid for with an in-kind contribution, and an in-kind contribution to a general partnership or limited partnership shall be considered made once the investor transfers all the assets (or the last part of the assets), as specified in the investment unit or share subscription agreement or in the agreement on the contribution, to the collective investment undertaking. 

Article 37. Redemption of investment units and shares and the return of contributions 
1. The investment units or shares of an open-ended collective investment undertaking must be redeemed or the participant’s contribution returned at the participant’s request. Payment for the redeemed investment units or shares shall be made or the participant’s contribution shall be returned in accordance with the procedure laid down in the instruments of incorporation.
2. Investment units or shares of a closed-end collective investment undertaking shall be redeemed and paid for or the participant’s contribution shall be returned in accordance with the procedure laid down in the instruments of incorporation or in the circumstances specified by law.
3. An application for the redemption of investment units or shares jointly owned by spouses may be submitted by one of the spouses with the authorisation of the other spouse, which may be in simple written form.

Article 38. Price of investment units or shares
The price of investment units or shares shall be determined in accordance with the procedure laid down in the instruments of incorporation. 

Article 39. Suspension of redemption of investment units or shares and the return of contributions
1. The management company, management investment company, and the supervisory authority shall have the right to suspend the redemption of investment units or shares or the return of contributions if this is necessary to protect the interests of the public and/or the participants in the collective investment undertaking. 
2. A management company or management investment company may suspend the redemption of investment units or shares or the return of contributions in accordance with the procedure laid down in the instruments of incorporation of the collective investment undertaking. The supervisory authority shall be notified immediately of any suspension of the redemption of investment units or shares or the return of contributions.
3. From the moment of the decision to suspend the redemption of investment units or shares or the return of contributions, it shall be prohibited to:
(1) accept applications for the redemption of investment units or shares or requests to return contributions;
(2) pay for investment units or shares or return contributions that were requested to be redeemed or returned prior to the decision to suspend redemption or return of contributions.
4. The management company or management investment company shall immediately notify the persons through which the redemption of investment units or shares or the return of contributions is carried out of the suspension of the redemption of investment units or shares or the return of contributions. Where the decision to suspend the redemption of investment units or shares or the return of contributions is taken by the management company or management investment company, they shall also notify the supervisory authority thereof. Where investment units or shares are offered in other Member States or third countries, the supervisory authority shall also notify the supervisory authorities of other Member States or third countries of the suspension of the redemption of investment units or shares or the return of contributions. The management company or management investment company must publish information about the suspension of the redemption of investment units or shares or the return of contributions through the media, except where the units or shares are marketed or the offer to make a contribution is made to a pre-determined and known group of persons or on the initiative of the investor, without prior reference by the management company or management investment company to those persons. In such cases, participants shall be informed of the suspension of the redemption of investment units or shares or the return of contributions in accordance with the procedure laid down in the instruments of incorporation. 

Article 40. Resumption of the redemption of investment units or shares and the return of contributions 
1. If the decision to suspend the redemption of investment units or shares or the return of contributions was taken by the supervisory authority, only the supervisory authority or the court that has set aside the supervisory authority’s decision shall have the right to resume the redemption of investment units or shares or the return of contributions. In other cases, the management company or management investment company that made the decision to suspend the redemption of investment units or shares or the return of contributions shall also have such a right. 
2. The decision to resume the redemption of investment units or shares or the return of contributions shall be notified in the same manner as in the case of the suspension of the redemption of investment units or shares or the return of contributions. 

SECTION NINE
SPECIAL CHARACTERISTICS OF INVESTMENT OF ASSETS OF COLLECTIVE INVESTMENT UNDERTAKINGS AND DETERMINATION OF THE VALUE OF ASSETS

Article 41. Investment of assets
1. The assets of a collective investment undertaking shall be invested in the investment objects specified in the instruments of incorporation, in accordance with the investment risk management policy, which identifies all significant risks to which the collective investment undertaking is or may be exposed. 
2. When investing the assets of a collective investment undertaking in loans, the additional requirements applicable to investment in loans set out in this Law must be complied with.
3. The supervisory authority shall draw up rules setting out detailed requirements for investment risk management policies. 
4. The assets of a collective investment undertaking may not be lent to its participants, except the general partners of a general partnership or limited partnership, if so provided for in the instruments of incorporation of the general partnership or limited partnership. 

Article 42. Determination of the net asset value 
1. The net asset value of a collective investment undertaking shall be determined on the basis of the market price of the assets of the collective investment undertaking and in accordance with the rules for determining the net asset value, specified in the instruments of incorporation, as well as the principles and methods of asset valuation recommended by market-recognised managers of associated structures.
2. The net asset value of a collective investment undertaking shall be determined in accordance with the procedure and frequency specified in the instruments of incorporation, but no less than once a year. 

Article 43. Determination of the value of an investment unit, share, or contribution 
The value of an investment unit, share of, or contribution in a collective investment undertaking shall be determined in accordance with the procedure and frequency specified in the instruments of incorporation, but no less than once a year.

CHAPTER III 
INFORMATION PROVIDED TO INVESTORS 

Article 44. Obligation to prepare a prospectus 
1. A management company (for each collective investment undertaking it manages) or management investment company must prepare a prospectus. The prospectus shall be prepared and provided to investors in accordance with the procedure laid down in this Law, except where the collective investment undertaking is subject to the obligation to prepare a prospectus, as defined in the Law on Securities and Regulation (EU) 2017/1129. In such a case, the requirements set out in this Chapter shall apply to the extent that the Law on Securities and Regulation (EU) 2017/1129 do not provide otherwise.
2. If a collective investment undertaking is subject to the obligation to prepare a prospectus under the Law on Securities and Regulation (EU) 2017/1129, the prospectus shall be prepared and provided to investors in accordance with the procedure laid down in the Law on Securities and Regulation (EU) 2017/1129. In such a case, the marketing of investment units or shares, the offer to make a contribution or the admission of investment units, shares, or rights to trading on a regulated market shall be subject to the provisions of the Law on Securities and Regulation (EU) 2017/1129 concerning the public offering of securities and admission to trading on a regulated market. 
Amendments to the Article:
No XIII-2361, 16.07.2019, published in the RLA on 19.07.2019, ID code 2019-11983

Article 45. Requirements for a prospectus
1. The prospectus must contain all the information necessary for investors to understand and properly assess the nature of the investment offered to them and the risks involved, and to make informed investment decisions. To this end, the prospectus must describe the investment strategy of the collective investment undertaking, indicate the possible investment objects, if applicable, and the principles of diversification of the investment portfolio, discuss the investment risk management policy, explain the risk factors, and provide other essential information related to the proposed investments. The prospectus of a collective investment undertaking investing in loans shall also include the information specified in Article 24 of this Law. 
2. The key information in the prospectus shall be updated in the case of a new issue of investment units or shares or a new offer to make a contribution.

Article 46. Procedure for publishing and presenting the prospectus to investors 
1. The prospectus shall be published only in cases where it must be prepared in accordance with the requirements laid down in the Law on Securities and Regulation (EU) 2017/1129. 
Amendments to the paragraph of the Article:
No XIII-2361, 16.07.2019, published in the RLA on 19.07.2019, ID code 2019-11983

2. A copy of the prospectus must be provided to the investor free of charge before concluding an agreement for the purchase of investment units or shares, making the contribution, or signing a commitment to do so in the future, as well as to any investor who requests a copy of the prospectus.
3. The instruments of incorporation must be provided to the investor as annexes to the prospectus. It is not necessary to attach the instruments of incorporation, if the investor is notified that these documents will be provided at the investor’s request or is informed where they are readily available. 

Article 47. Key investor information document
1. A management company and management investment company shall prepare a key investor information document for each collective investment undertaking it manages. The key investor information document shall be prepared and provided in accordance with the requirements laid down in Regulation (EU) No 1286/2014.
Amendments to the paragraph of the Article:
No XIII-2656,12.12.2019, published in the RLA on 20.12.2019, ID code 2019-20828
No XIV-1035, 21.04.2022, published in the RLA on 28.04.2022, ID code 2022-08781

2. The requirement set forth in paragraph 1 of this Article shall not apply in cases where the instrument of incorporation and prospectus of a collective investment undertaking specify that only professional investors may acquire investment units or shares of that collective investment undertaking.

Article 48. Procedure for submitting annual activity reports to participants 
1. The annual activity report of a collective investment undertaking and the management company, together with the auditor’s opinion, shall be made available to all participants in the collective investment undertaking.
2. A copy of the annual activity report of the collective investment undertaking must be provided to the investor free of charge before concluding an agreement for the purchase of investment units or shares, making the contribution, or signing a commitment to do so in the future, as well as to any participant willing to receive the annual report of the collective investment undertaking or its management company. 

Article 49. Information on the value of investment units, shares, or contributions 
Information on the value of investment units, shares, or contributions belonging to a participant in a collective investment undertaking shall be provided at the request of the participant, but no less than once a year. 

Article 50. Offering of investment units, shares, contributions, and advertising
1. Advertising information intended for investors must be easily recognisable. It must be accurate, clear, and not misleading.
2. When preparing and publishing advertising information for investors, the restrictions and provisions set out in this Law and Regulation (EU) 2017/1129 shall be observed. 
Amendments to the paragraph of the Article:
No XIII-2361, 16.07.2019, published in the RLA on 19.07.2019, ID code 2019-11983

3. Advertising information about a public offering of investment units or shares, or a public offering to make a contribution, shall include the information that a prospectus and a key investor information document, if required, have been prepared, as well as information on where it can be obtained or accessed.
4. Advertisements of a collective investment undertaking must clearly and understandably state that only informed investors who meet the requirements set out in this Law may purchase its investment units or shares or make a contribution. 
Article 501. Procedure for providing sustainability-related information to investors
Before starting to invest, the management company must provide investors with the information specified in Regulation (EU) 2019/2088 and Articles 5, 6, and 7 of Regulation (EU) 2020/852.
Amendments to the Article:
No XIV-803, 21.12.2021, published in the RLA on 28.12.2021, ID code 2021-27381

CHAPTER IV 
AUDIT OF MANAGEMENT COMPANIES AND COLLECTIVE INVESTMENT UNDERTAKINGS AND REQUIREMENTS FOR ANNUAL AND SEMI-ANNUAL ACTIVITY REPORTS 

Article 51. Financial accounting and auditing of a management company, collective investment undertakings managed by it, or a management investment company 
Amendment to the name of the Article:
No XV-300, 19.06.2025, published in the RLA on 30.06.2025, ID code 2025-11969

1. The financial accounting of the management company shall be kept and financial statements shall be drawn up in accordance with the laws of the Republic of Lithuania, other legal acts regulating financial accounting and the preparation of financial statements, as well as international financial reporting standards. 
Amendments to the paragraph of the Article:
No XV-300, 19.06.2025, published in the RLA on 30.06.2025, ID code 2025-11969

2. The financial accounting of collective investment undertakings shall be kept and financial statements shall be drawn up in accordance with the procedure established by the laws and other legal acts of the Republic of Lithuania regulating financial accounting and the preparation of financial statements. 
Amendments to the paragraph of the Article:
No XV-300, 19.06.2025, published in the RLA on 30.06.2025, ID code 2025-11969

3. The audit of the financial statements and consolidated financial statements of a management company, collective investment undertakings managed by it, or a management investment company (hereinafter, the audit) shall be subject to the requirements set forth in the Republic of Lithuania Law on Audit of Financial Statements and Other Assurance Services, the Law on Financial Institutions, as well as the requirements set forth in this Article.
Amendments to the paragraph of the Article:
No XV-300, 19.06.2025, published in the RLA on 30.06.2025, ID code 2025-11969

4. The annual financial statements of a collective investment undertaking must be audited. An audit firm that has audited the annual financial statements of a collective investment undertaking must provide an auditor’s opinion on those statements and an audit report on the financial statements. In the audit report on the financial statements, the auditor must provide information on whether the net asset value has been calculated correctly, whether the assets have been invested in accordance with the instruments of incorporation, and whether the effectiveness of the control measures for the performance of the key functions approved by the management company or management investment company in relation to the collective investment undertaking and the investment risk diversification measures has been assessed, and indicate any violations of this Law and other legal acts that have been identified.
5. At the request of the supervisory authority, the management company must submit its own explanations of its financial statements or those for the collective investment undertaking that it manages, and the management investment company must submit its own explanations of its financial statements, while the auditor must submit explanations related to the audit performed and the identified violations of this Law and/or other legal acts.
6. When auditing a management company, a collective investment undertaking managed by it, or a management investment company, the auditor must immediately notify the supervisory authority in writing of any circumstances or facts that may:
(1) substantially violate the laws of the Republic of Lithuania, other legal acts that establish the conditions for the authorisation or approval by the supervisory authority, or specifically regulate the activities of management companies or collective investment undertakings;
(2) prevent a management company or management investment company from uninterrupted operation;
(3) constitute grounds for disclaiming an opinion on the set of financial statements or expressing a qualified opinion.
7. The auditor shall also report to the supervisory authority the facts and circumstances referred to in points 1, 2, and 3 of paragraph 6 of this Article that have come to light during the audit of a company closely related with a management company or management investment company.
8. The notification of the supervisory authority referred to in paragraphs 5, 6, and 7 of this Article shall not be considered a breach of the prohibition to disclose confidential information, as laid down in legislation or in a contract, and shall therefore entail no adverse consequences for the auditor.

Article 52. Annual activity report of a collective investment undertaking and management company
1. A management company (for each collective investment undertaking it manages) or management investment company must prepare an annual activity report containing information that allows investors to make informed conclusions about the activities, financial standing, and performance of the collective investment undertaking. 
2. The annual report of an investment fund must include:
(1) a statement of net assets; 
(2) a statement of changes in net assets; 
(3) explanatory notes; 
(4) an overview of activities;
(41) the information specified in Regulation (EU) 2019/2088 and Articles 5, 6, and 7 of Regulation (EU) 2020/852;
RLA note. The provisions of Article 52(2)(41) shall apply to the preparation of annual reports on the activities of collective investment undertakings intended for informed investors for 2022 and subsequent years.
Supplemented with the point of the Article:
No XIV-803, 21.12.2021, published in the RLA on 28.12.2021, ID code 2021-27381
Amendments to the point of the Article:
No XIV-803, 21.12.2021, published in the RLA on 28.12.2021, ID code 2021-27381

(5) other important information that would enable investors to make informed conclusions about the activities of the investment fund and its results. 
3. The annual activity report of an investment company must include:
(1) financial statements (balance sheet, profit and loss statement, statement of changes in equity, cash flow statement, explanatory notes);
(2) annual report;
(21) the information specified in Regulation (EU) 2019/2088 and Articles 5, 6, and 7 of Regulation (EU) 2020/852;
RLA note. The provisions of Article 52(3)(21) shall apply to the preparation of annual reports on the activities of collective investment undertakings intended for informed investors for 2022 and subsequent years.
Supplemented with the point of the Article:
No XIV-803, 21.12.2021, published in the RLA on 28.12.2021, ID code 2021-27381
Amendments to the point of the Article:
No XIV-803, 21.12.2021, published in the RLA on 28.12.2021, ID code 2021-27381

(3) other important information that would enable investors to make informed conclusions about the activities of the investment company and its results. 
4. The annual report of a composite collective investment undertaking must include detailed information for each sub-fund of the collective investment undertaking. 
5. The annual report of the collective investment undertaking and its management company and the auditor’s report must be submitted to the supervisory authority within 6 months of the end of the financial year. Annual reports may be submitted later only for important reasons, which must be communicated in advance to the supervisory authority in writing. The notification to the supervisory authority regarding the delay in submitting annual reports must indicate the time the documents will be submitted.
6. A collective investment undertaking operating under this Law shall not be required to draw up consolidated financial statements with companies acquired by the collective investment undertaking for investment purposes.

Article 53. Semi-annual activity report of a collective investment undertaking
1. A management company or management investment company shall prepare and submit to the supervisory authority, once every 6 months and no later than 2 months after the end of the reporting half-year, the following information on the collective investment undertaking:
(1) the total value of obligations subscribed by the participants, together with an indication of the amount of capital issued and paid up;
(2) the indebted amount;
(3) the number of participants in each category of informed investors specified in Article 3(1) of this Law;
(4) the composition of the investment portfolio.
2. The supervisory authority shall have the right to determine the form of the semi-annual activity report of a collective investment undertaking.

Article 54. Obligation to provide information
At the request of the supervisory authority, a management company or management investment company shall provide it with all information necessary for the supervision of the management company and collective investment undertaking, including personal data. 

CHAPTER V
BANKRUPTCY, REORGANISATION, RESTRUCTURING, SEPARATION, AND LIQUIDATION OF A MANAGEMENT COMPANY AND INVESTMENT COMPANY

Article 55. Characteristics of the bankruptcy proceedings of a management company or investment company
1. The bankruptcy proceedings of a management company and investment company shall be in line with the legal requirements governing bankruptcy and the relevant legal form of legal persons, unless otherwise provided for in this Law.
2. The bankruptcy proceedings of a management company or investment company may only be carried out as part of judicial proceedings.
3. In addition to other persons specified in the law governing bankruptcy and bankruptcy proceedings, the supervisory authority shall also have the right to file a bankruptcy petition with the court against a management company or investment company.
4. Upon receipt of a bankruptcy petition, the court shall, on the same day, prohibit the management company or investment company from disposing of its bank accounts and investment instruments.
5. The court shall, within 15 days of the receipt of the bankruptcy petition, pass a ruling to initiate or deny bankruptcy proceedings. Once a ruling to initiate bankruptcy proceedings is passed, the court shall immediately notify the supervisory authority thereof. 
6. The bankruptcy administrator of the management company or investment company shall return the funds belonging to the participants in the collective investment undertaking or transfer the management of the collective investment undertaking to another management company. When making the relevant decision, the bankruptcy administrator of the management company or investment company shall act under the best possible conditions and in the best interests of the participants in the collective investment undertaking.

Article 56. Characteristics of the reorganisation, separation, and restructuring processes of a management company or investment company
1. Management companies and investment companies shall be reorganised, separated, and restructured in accordance with the requirements of this Law and the legal acts regulating the relevant legal form.
2. A management company or investment company may not be reorganised or restructured into a company to which this Law does not apply. 
3. In addition to the information required by the Civil Code, the Law on Companies, and the Law on Partnerships, the terms and conditions for the reorganisation of a management company or investment company must specify the number of collective investment undertakings managed by the management company and their participants (the number of participants in the investment company), data on the collective investment undertakings and their assets transferred and accepted for management, own assets of the management company, the custodian of the assets of the collective investment undertaking, as well as the terms and conditions for the transfer and acceptance of the obligations of the management company or investment company, the property and non-property rights of the participants in the collective investment undertaking after the reorganisation, and the terms for acquiring those rights and obligations.
4. The management company or investment company must announce the reorganisation or restructuring in accordance with the procedure established by the laws of the Republic of Lithuania. 
5. Participants in collective investment undertakings managed by a management company undergoing reorganisation or restructuring (participants in an investment company) must be provided with sufficient and accurate information about the ongoing reorganisation or restructuring necessary to properly assess the impact of this reorganisation or restructuring on the participants’ investments. The information specified in this Section shall be provided to the participants in the collective investment undertaking in accordance with the procedure established in its instruments of incorporation.
6. Information on the progress and timing of the reorganisation or restructuring shall be provided to each requesting shareholder of the management company, participant in the collective investment undertaking, and supervisory authority.
7. The authorisation of a management company or management investment company that has ceased to exist after reorganisation shall be revoked at the request of the management company or management investment company or, if no such request is made, on the initiative of the supervisory authority. Approval of the instruments of incorporation of an investment company that has ceased to exist after reorganisation and management of which has been transferred to a management company shall be deemed to have expired at the request of the management company or, if no such request is made, on the initiative of the supervisory authority.
8. If a new company is established following the reorganisation of a management company or management investment company, it must obtain an authorisation in accordance with this Law and the procedures established by the supervisory authority before it can commence its operations as a management company or management investment company. If, as a result of the reorganisation of an investment company, management of which has been transferred to a management company, a new investment company, management of which has been transferred to a management company, is created, the approval of the supervisory authority for the instruments of incorporation of the company must be obtained in accordance with the procedure established by this Law and the supervisory authority before that investment company commences operations.
9. A part of a management company that continues its activities may be separated and one or more new management companies of the same legal form may be established on the basis of the assets, rights, and obligations assigned to that part. A part of an investment company that continues its activities may be separated and one or more new investment companies of the same legal form may be established on the basis of the assets, rights, and obligations assigned to that part. The provisions of this Law governing the reorganisation of a management company or investment company and the provisions of the Civil Code governing reorganisation by division shall apply mutatis mutandis to the separation of a management company or investment company.

Article 57. Characteristics of the liquidation process of a management company or investment company 
1. Management companies and investment companies shall be liquidated in accordance with this Law and the requirements of the laws and other legal acts of the Republic of Lithuania regulating the relevant legal form.
2. By a decision of the general meeting of shareholders, a management company may be liquidated only if it has transferred the management of all collective investment undertakings to another management company or if it has dissolved all collective investment undertakings under its management for the purpose of liquidation of the management company, and the supervisory authority has revoked the authorisation of the management company. 
3. The liquidator of a management company or investment company to be liquidated shall be responsible for ensuring that the actions of the management company or investment company during the liquidation process comply with the requirements of this Law. 
4. From the date of the decision to liquidate the investment company, the sale and redemption of investment units or shares of the investment company, as well as making and return of contributions shall be suspended.
5. The assets of the investment company to be liquidated shall be evaluated and sold in accordance with the procedure established by this Law, other legal acts, and the instruments of incorporation. The participants in the investment company to be liquidated shall be paid in cash or in another manner specified in the instruments of incorporation.
6. If, at the time of liquidation of an investment company, it is not possible to realise its assets in accordance with the criterion set forth in Article 17(2)(4) of this Law, the management company or management investment company may request permission from the supervisory authority to realise the assets of the investment company, management of which has been transferred to a management company, or of the management investment company regardless of this criterion. When deciding on the granting of the permission referred to in this paragraph, the supervisory authority shall take into account the objectives and investment strategy of the investment company, as well as the market situation. 
7. The liquidator of a management company or investment company to be liquidated shall provide the supervisory authority with information on the progress of the liquidation.
8. A composite investment company shall only be considered liquidated once all sub-funds of the collective investment undertaking comprising are liquidated and it has been removed from the Register of Legal Entities. 

SECTION VI
MERGER AND DISSOLUTION OF INVESTMENT FUNDS

Article 58. Merger of investment funds
1. Investment funds operating under this Law may be merged or absorbed, subject to prior approval by the supervisory authority. 
2. A merger of investment funds means bringing two or more investment funds into a new investment fund, to which all the assets and liabilities of those investment funds are transferred. 
3. The absorption of investment funds means the merger of one or more investment funds into another investment fund, to which all the assets and liabilities of the absorbed investment funds are transferred. 
4. Participants in the investment funds involved in the merger must be provided with sufficient and accurate information about the merger to enable them to properly assess the impact of the merger on their investments. The information referred to in this Section shall be provided to the participants in the investment fund in accordance with the procedure laid down in the rules of the investment fund. 
5. The following shall be submitted to the supervisory authority together with the application for approval of the merger of investment funds:
(1) information on the reasons for the merger;
(2) information on the period after which the investment units of the investment fund that will cease to exist after the merger will no longer be issued and redeemed;
(3) the prospectus of the investment fund that will operate after the merger or a document specifying the investment strategy of the investment fund that will operate after the merger (if no prospectus has been prepared), as well as the key investor information document, if required;
(4) the planned completion date of the merger.
6. When investment funds are absorbed, the rules of the investment fund that will operate after the merger shall be submitted together with the documents referred to in paragraph 5 of this Article.
7. The merger of investment funds shall be deemed to be completed when, after the conversion of the investment units of the investment fund that will cease to exist after the merger into investment units of the investment fund that will operate after the merger, the final entries are made in the personal investment unit accounts.
8. The ratio for exchanging the investment units of the investment fund that will cease to exist after the merger into the investment units of the collective investment undertaking that will operate after the merger shall be determined on the date of completion of the merger specified in paragraph 7 of this Article. 
9. Information on the progress and timing of the merger of investment funds must be provided to each requesting participant in the investment funds involved in the merger and to the supervisory authority.
10. The management company must immediately, but no later than within 5 working days, inform the supervisory authority in writing about the completion of the merger of investment funds and notify the participants in the funds participating in the merger in accordance with the procedure established in the rules of the investment fund to be operating after the merger. 
11. The rules of the investment fund(s) that ceased to exist after the merger shall be deemed to have expired at the request of the management company, submitted together with the notification referred to in paragraph 10 of this Article to the supervisory authority, or, if no such request is submitted, on the initiative of the supervisory authority. 

Article 59. Dissolution of an investment fund
1. An investment fund shall be dissolved by dividing its assets in the cases and according to the procedure laid down in the rules of the investment fund and in this Law. The decision to dissolve an investment fund may be taken by the board of the management company or the supervisory authority on the grounds specified in this Law and the rules of the investment fund.
2. The participants and creditors of the investment fund to be dissolved shall be provided with sufficient and accurate information about the reasons for the dissolution of the investment fund, the procedure for the distribution of assets, and the settlement with the participants and creditors of the fund. The information referred to in this paragraph shall be provided to the participants and creditors of the investment fund in accordance with the procedure and within the time limits set in the rules of the investment fund. 
3. If, at the time of the dissolution of the investment fund, it is not possible to realise its assets in accordance with the criterion set forth in Article 17(2)(4) of this Law, the management company may request permission from the supervisory authority to realise the assets of the investment fund regardless of this criterion. When deciding on the granting of the permission defined in this paragraph, the supervisory authority shall take into account the objectives and investment strategy of the investment fund, as well as the market situation. 
4. Once a decision on the dissolution of an investment fund has been taken, the sale and redemption of investment units shall be discontinued. 
5. If, at the time of the dissolution of an investment fund, it becomes apparent that the assets comprising the investment fund are insufficient to cover the obligations assumed on its behalf, the management company shall not be obliged to comply with the remaining obligations, if the supervisory authority confirms that there is no evidence that the management company has failed to perform its duties under this Law and the rules of the investment fund.
6. After satisfying the creditors’ claims, the funds received from the sale of the assets of the investment fund or the remaining unsold assets shall be distributed to the participants in the investment fund in proportion to their investment units or in accordance with the conditions and procedure laid down in the rules of the investment fund.
7. In the case of any claims examined in court with regard to the obligations to be fulfilled at the expense of the investment fund, the investment fund may only be dissolved after the decisions in such cases have become final. 
8. Upon the dissolution of an investment fund, the management company shall immediately submit the rules of the investment fund to the supervisory authority together with a request to declare them invalid. 
9. The supervisory authority shall declare the rules of the dissolved investment fund as invalid at the request of the management company or, if no such request is submitted, on its own initiative.
10. A composite investment fund shall be considered dissolved only after the last sub-fund of the collective investment undertaking comprising it has been dissolved and its rules have been declared invalid. 

CHAPTER VII
SUPERVISION OF MANAGEMENT COMPANIES AND COLLECTIVE INVESTMENT UNDERTAKINGS

SECTION ONE
SUPERVISION OF THE ACTIVITIES OF MANAGEMENT COMPANIES AND COLLECTIVE INVESTMENT UNDERTAKINGS

Article 60. Supervisory authority
1. The supervisory authority shall supervise the activities of management companies and management investment companies, as well as the compliance of collective investment undertakings with legal requirements.
2. The supervisory authority shall perform its supervisory functions in accordance with the Law on the Bank of Lithuania, this Law, and other laws and regulations governing the financial market, the supervision of compliance with which falls within its remit. 

Article 61. Functions and powers of the supervisory authority 
1. The supervisory authority shall perform the following functions:
(1) authorise management companies and management investment companies, revoke authorisations, and impose the sanctions provided for in this Law;
(2) approve the instruments of incorporation of collective investment undertakings, management of which has been transferred to a management company, as well as other documents and actions specified in this Law, revoke its approval of the instruments of incorporation of an investment company, and declare the rules of the investment fund invalid;
(3) inspect the activities of the custodians of the assets of a collective investment undertaking;
(4) perform other functions assigned to the competent authority under this Law, other legal acts of the Republic of Lithuania, Regulation (EU) 2019/2088, and Regulation (EU) 2020/852.
Amendments to the point of the Article:
No XIV-803, 21.12.2021, published in the RLA on 28.12.2021, ID code 2021-27381

2. In addition to the rights established in the Law on the Bank of Lithuania, this Law, and other legal acts, the supervision of compliance with which falls within the competence of the supervisory authority, the supervisory authority, in performing its functions, shall have the right to: 
(1) require that the auditors of management companies, collective investment undertakings managed by them, or investment companies, management of which has not been transferred to a management company, provide information on the audit of these entities;
(2) take all necessary measures provided for in legal acts to ensure that investment companies and management companies comply with the requirements of this Law and other legal acts, the supervision of compliance with which falls within the competence of the supervisory authority.

Article 62. Protection of information obtained for supervision purposes
Information received by the supervisory authority for the purpose of supervision shall be subject to the provisions of Article 43 of the Law on the Bank of Lithuania.

Article 63. Rights of the supervisory authority in investigating violations of laws regulating the activities of collective investment undertakings 
1. The supervisory authority shall organise and carry out inspections to determine whether this Law and other legal acts, compliance with which falls within its competence, are complied with.
2. Requirements for inspections conducted by the supervisory authority are laid down in Article 421 of the Law on the Bank of Lithuania. In conducting inspections, employees of the supervisory authority shall have the rights provided for by the Law on the Bank of Lithuania and this Law.
3. Having identified or having any reason to suspect violations of legislation, the supervision of compliance with which falls within its competence, or any deficiencies in the activities of a management company or investment company, as well as if there is a threat to the stability and reliability of the activities of a management company or investment company or to the interests of the public, investors, and/or participants, the supervisory authority shall give the following mandatory instructions to the management company or investment company in accordance with the procedure established by the Law on the Bank of Lithuania:
(1) to suspend the sale and redemption of investment units or shares, and the making or return of contributions;
(2) to eliminate violations of legal acts or shortcomings in activities within the time limit set by the supervisory authority;
(3) to prohibit the collective investment undertaking from entering into transactions concerning the acquisition of investment instruments for a period not exceeding 3 months;
(4) to restore the situation that existed prior to the violation of legal acts;
(5) to discontinue the public disclosure and provision to investors of the key investor information document that does not comply with the requirements laid down in Regulation (EU) No 1286/2014, and to publish a new key investor information document that complies with legal requirements;
(6) to deliver to the supervisory authority additional information or to provide, on a more frequent basis than required by legal acts, the information necessary for the performance of supervisory functions;
(7) to disclose additional information to the public;
(8) to take other actions or refrain from certain actions in order to eliminate violations of legislation or operational deficiencies.
4. Having established or having any reason to suspect violations of legislation or shortcomings in the activities of a management company or investment company, or if there is a threat to the stability and reliability of the activities of a management company or investment company or to the interests of the public, investors, and/or participants, the supervisory authority shall have the right, mutatis mutandis, in accordance with the procedure laid down in Article 421 of the Law on the Bank of Lithuania, applicable to court authorisations, to request the court/judge to pass a ruling on the temporary seizure of the assets of the persons concerned. Requests by the supervisory authority to seize assets shall be examined by the administrative court of first instance.
Amendments to the paragraph of the Article:
No XIV-1591, 24.11.2022, published in the RLA on 09.12.2022, ID code 2022-25163

5. Management companies and investment companies shall comply with the binding instructions set out in paragraph 3 of this Article within the time limits laid down by the supervisory authority and shall notify the supervisory authority thereof in writing as soon as possible, but no later than on the next working day following the compliance with the instruction.

SECTION TWO
LIABILITY FOR VIOLATIONS OF THIS LAW

Article 64. Sanctions
1. The supervisory authority shall apply the following sanctions to persons:
(1) publicly announce the violation of this Law and other legal acts, the compliance with which falls within the competence of the supervisory authority, and the responsible person;
(2) issue a warning regarding the violation of this Law and other legal acts, the compliance with which falls within the competence of the supervisory authority, and instruct the person to discontinue the violation of the legal act within a specified time limit; 
(3) impose the fines specified in this Law;
(4) oblige the management company or management investment company to replace the manager and/or investment decision-maker;
(5) temporarily suspend/restrict the voting rights of a shareholder of the management company for as long as there are grounds for doing so;
(6) temporarily suspend the authorisation of the management company or management investment company until the grounds for the suspension of the authorisation exist; when the grounds for suspension cease to exist, the supervisory institution shall without delay, but no later than within 5 working days of the moment it became satisfied that such grounds ceased to exist, renew the validity of the authorisation;
(7) revoke the authorisation of the management company or management investment company.
2. The supervisory authority shall have the right to impose the sanctions referred to in points 1, 2, and 3 of paragraph 1 of this Article on the custodian of the assets of a collective investment undertaking. 

Article 65. Grounds and procedure for imposing sanctions 
1. Sanctions shall apply where at least of the following grounds are present:
(1) activities regulated by this Law are carried out without an authorisation or other consent of the supervisory authority granted in accordance with the procedure established by this Law, where such an authorisation or consent is required; or the right of the entity to engage in certain activities is restricted under this Law, or other actions or activities prohibited by this Law are pursued;
(2) the authorisations or approvals provided for in this Law have been obtained by submitting false information to the supervisory authority or by using other unlawful means;
(3) the information specified in this Law or other legal acts, the compliance with which falls within the competence of the supervisory authority, or requested by the supervisory authority is not submitted within the specified time limits or is incomplete, incorrect, or inaccurate;
(4) the management company or management investment company no longer meets the requirements on the basis of which the authorisation was granted;
(5) the management company or management investment company is unable to fulfil its obligations or there is evidence that it will be unable to do so in the future;
(6) the binding instructions issued by the supervisory authority in accordance with Article 63 of this Law are not complied with or are improperly complied with;
(7) the requirements of Regulation (EU) No 1286/2014, Regulation (EU) 2019/2088, and Articles 5, 6, and 7 of Regulation (EU) 2020/852 are not observed;
Amendments to the point of the Article:
No XIV-803, 21.12.2021, published in the RLA on 28.12.2021, ID code 2021-27381

(8) one or more persons who do not meet the requirements of reputation, qualifications, and work experience set forth in Article 11(2) of this Law are elected or perform the duties of the managers of the management company and management investment company or investment decision-makers;
(9) the supervisory authority or its authorised persons are prevented from carrying out inspections;
(10) other violations of this Law or other legal acts, the compliance with which falls within the competence of the supervisory authority, are committed.
2. The procedure for imposing sanctions is laid down in the Republic of Lithuania Law on the Bank of Lithuania.
3. If a management company or management investment company fails to comply with the requirements for the preparation, approval, and publication of a prospectus laid down in the Law on Securities and/or Regulation (EU) 2017/1129 (except for the exemptions provided for in the Law on Securities and Regulation (EU) 2017/1129 with regard to the publication of prospectuses), the supervisory authority shall impose sanctions in accordance with the Law on Securities and the Law on the Bank of Lithuania. 
Amendments to the paragraph of the Article:
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Article 66. Fines
1. The supervisory authority shall impose fines:
(1) up to 10% of total annual income on legal persons, where paragraph 7 of this Article does not apply;
(2) up to EUR 50,000 on managers of legal persons and other natural persons, where paragraph 7 of this Article does not apply. 
Amendments to the paragraph of the Article:
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2. For infringements of Regulation (EU) No 1286/2014, the supervisory authority shall impose fines up to the maximum amount specified in Article 24 of Regulation (EU) No 1286/2014.
3. The annual gross income of a legal person for the purpose of determining the amount of the fine to be imposed shall be determined on the basis of the data of the latest drawn up (signed) annual financial statements. If the legal person is a subsidiary of a parent undertaking, as described in Article 2(22) of the Law on the Supplementary Supervision of Entities in a Financial Conglomerate, for the purpose of determining the amount of the fine to be imposed the annual gross income shall be the income reported in the latest drawn up (signed) annual consolidated financial statements of the ultimate parent undertaking.
4. Where the infringements specified in Article 65(1) of this Law have resulted in unlawful income, other pecuniary gains, avoided loss, or damage, and the amount of such income, other pecuniary gains, avoided loss, or damage, if identifiable, exceeds the amounts of the fines set in paragraphs 1, 2, or 5 of this Article, the supervisory authority shall have the right to impose a fine up to twice the amount of the unlawful income, other pecuniary gains, avoided loss, or damage caused.
5. In cases where it is difficult or impossible to determine the total annual income of a legal person or the gross annual income of a legal person is below EUR 1 million, the supervisory authority shall impose a fine of up to EUR 100,000 on the legal person instead of the fine referred to in point 1 of paragraph 1 of this Article. 
6. In cases referred to in Article 65(1)(6) of this Law, the supervisory authority shall impose a fine of up to 1% of the gross annual income for each day of non-compliance or inadequate compliance with the binding order, and up to EUR 1,500 where it is difficult or impossible to determine the gross annual income. 
7. Persons who violate the Law on Securities and Regulation (EU) 2017/1129 shall be subject to the fines specified in the Law on Securities. 
Amendments to the paragraph of the Article:
No XIII-2361, 16.07.2019, published in the RLA on 19.07.2019, ID code 2019-11983

8. Fines shall be calculated in accordance with the procedure laid down in Article 433 of the Law on the Bank of Lithuania. 
Amendments to the paragraph of the Article:
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I hereby promulgate this Law, which has been adopted by the Seimas of the Republic of Lithuania.



PRESIDENT OF THE REPUBLIC OF LITHUANIA						 DALIA GRYBAUSKAITĖ
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Informed Investors

EUROPEAN UNION LEGAL ACTS IMPLEMENTED BY THIS LAW

1. Directive 2009/65/EC of the European Parliament and of the Council of 13 July 2009 on the coordination of laws, regulations, and administrative provisions relating to undertakings for collective investment in transferable securities (UCITS), as last amended by Directive (EU) 2019/2162 of the European Parliament and of the Council of 27 November 2019.
2. Regulation (EU) No 1286/2014 of the European Parliament and of the Council of 26 November 2014 on key information documents for packaged retail and insurance-based investment products (PRIIPs), as last amended by Regulation (EU) 2021/2259 of the European Parliament and of the Council of 15 December 2021.
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3. Regulation (EU) 2019/2088 of the European Parliament and of the Council of 27 November 2019 on sustainability‐related disclosures in the financial services sector, as last amended by Regulation (EU) 2020/852 of the European Parliament and of the Council of 18 June 2020.
4. Regulation (EU) 2020/852 of the European Parliament and of the Council of 18 June 2020 on the establishment of a framework to facilitate sustainable investment, and amending Regulation (EU) 2019/2088. 
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Amendments:
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No XII-2216, 22.12.2015, published in the RLA on 30.12.2015, ID code 2015-21011
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12.
Seimas of the Republic of Lithuania, Law
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13.
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