Unofficial translation

BOARD OF THE BANK OF LITHUANIA

RESOLUTION No 153
of 7 December 2006

on approval of the rules ON consolidation of Accounts of the financial group and ON joint (consolidated) supervision
Vilnius

(Valstybės žinios (Official Gazette) No 143 -5461, 2006)
Acting in observance of Article 9 of the Republic of Lithuania Law on the Bank of Lithuania (Valstybės žinios (Official Gazette) No 99-1957, 1994; No 28-890, 2001) and Articles 57-59 of the Law of the Republic of Lithuania on Banks (Valstybės žinios (Official Gazette) No 54-1832, 2004) and in implementing Directive 2006/48/EC of the European Parliament and of the Council of 14 June 2006 relating to the taking up and pursuit of the business of credit institutions (recast) (OJ 2006 L 177, p. 1) and  Directive 2009/111/EC of the European Parliament and of the Council of 16 September 2009 amending Directives 2006/48/EC, 2006/49/EC and 2007/64/EC as regards banks affiliated to central institutions, certain own funds items, large exposures, supervisory arrangements, and crisis management (OJ 2009 L 302, p. 97), the Board of the Bank of Lithuania has  r e s o l v e d:

1. To approve the Rules on Consolidation of Accounts of the Financial Group and on Joint (Consolidated) Supervision (attached).

2. To repeal:

2.1. item 1 of Bank of Lithuania Board Resolution No. 128 of 22 July 2004 on Approval of the Rules on Consolidation of Financial Group Accounts and Joint (Consolidated) Supervision (Valstybės žinios (Official Gazette) No 125-4530, 1994); 

2.2. Bank of Lithuania Board Resolution No. 145 of 2 September 2004 on Amending the Bank of Lithuania Board Resolution No. 128 of 22 July 2004 on Approval of the Rules on Consolidation of Financial Group Accounts and Joint (Consolidated) Supervision (Valstybės žinios (Official Gazette) No 139-5090, 1994).

3. To establish that the present Resolution comes into effect as from 1 January 2007.

Chairman of the Board





Reinoldijus Šarkinas
APPROVED








by Resolution No153







of the Board of the 








Bank of Lithuania








of 7 December 2006
RULES ON CONSOLIDATION OF ACCOUNTS OF THE FINANCIAL GROUP AND ON JOINT (CONSOLIDATED SUPERVISION)

(Valstybės žinios (Official Gazette) No 143 -5461, 2006)
29 May 2008, No 86
 (Valstybės žinios (Official Gazette) No 66-2524, 2008)
21 October 2010, No 03-130
 (Valstybės žinios (Official Gazette) No 130-6692, 2010)
I. GENERAL PROVISIONS

1. The present document has been worked out in observance of Directive 2006/48/EC of the European Parliament and of the Council of 14 June 2006 relating to the taking up and pursuit of the business of credit institutions (recast) (OJ 2006 L 177, p. 1), Seventh Council Directive of 13 June 1983 based on Article 54(3)(g) of the Treaty on consolidated accounts (OJ L 2004, SE, Chapter 17, Vol.1, p. 58), Directive 86/635/EEC of the European Parliament and of the Council of 8 December 1986 on the annual accounts and consolidated accounts of banks and other financial institutions (OJ L 2004, SE, Chapter 6, Vol. 1, p. 157), the Republic of Lithuania Law on Financial Institutions (hereinafter – the Law on Financial Institutions), the Republic of Lithuania Law on Banks (hereinafter – the Law on Banks), the International Financial Reporting Standards and Core Principles for Effective Banking Supervision of the Basel Committee on Banking Supervision.


2. Joint (consolidated) supervision shall be carried out in the manner established in the Law on Banks.

II. MAIN TERMS
3. A consolidating bank:

3.1. a parent bank that controls other undertakings or participates in the management of their capital;

3.2. a bank belonging to a financial group, if the parent undertaking of this financial group is a financial holding company;

3.3. a bank with the largest balance belonging to a financial group, if the parent undertaking of this financial group is a financial holding company, and a group consists of several banks.

4. Controlled undertaking - financial undertaking, including management companies defined in the Republic of Lithuania Law on the Supplementary Supervision of Entities in a financial conglomerate (hereinafter – financial institution) or an insurance company, in which a parent bank or a financial holding company holds a proportion of the authorised capital and/or voting rights granting the right to control the activities of the undertaking. For the purpose of these Rules a controlled undertaking shall also mean an undertaking which is jointly managed on the basis of contractual arrangements or existing provisions of the founding documents, or an undertaking which together with a parent bank or a financial holding company represents the majority in the administration, management or supervisory bodies and persons comprising such majority do not change during the financial year until the preparation of consolidated financial accounts.

5. Jointly controlled entity - financial institution or an insurance company the economic activity or assets of which are controlled by two or more contractual parties under a contractual arrangement (hereinafter – venturers).


6. Ancillary services undertaking - entity providing services ancillary to the activities of the credit institution as defined in the Republic of Lithuania Law on the Supplementary Supervision of Entities in a financial conglomerate.


7. Full consolidation - consolidation of accounts (100%) of a consolidating bank and undertakings controlled by it summing up items of assets, liabilities, equity, income, expenses, profit and loss are summed up and eliminating amounts of mutual assets, liabilities, equity, income, expenses, profit and loss of the financial group members.


8. Proportionate consolidation – summing up the portion of a jointly controlled undertaking venturer’s asset, liability, income and expense items in a jointly controlled undertaking with similar items from in another venturer’s accounts.


9. Equity method - method of accounting whereby an investment in the shares of the authorised capital and (or) voting rights is initially recognised at cost and adjusted thereafter  to so that its carrying amount is increased (decreased) in order to be able to recognise and disclose in consolidated financial accounts the post-acquisition share of profit or loss, i.e. on each reporting date the undertaking’s profit or loss is transferred to, or eliminated from, the consolidating bank’s accounts.


10. Partial consolidation - consolidation of accounts of separate financial group members, rather than of the financial group as a whole.

11. Parent credit institution in a Member State - credit institution which has a credit or financial institution as a subsidiary or which holds a participation in such an institution, and which is not itself a subsidiary of another credit institution authorised in the same Member State, or of a financial holding company set up in the same Member State.

12. Parent financial holding company in a Member State - financial holding company which is not itself a subsidiary of a credit institution authorised in the same Member State, or of a financial holding company set up in the same Member State.

13. EU parent credit institution - parent credit institution in a Member State which is not a subsidiary of another credit institution authorised in any Member State, or of a financial holding company set up in any Member State.

14. EU parent financial holding company - parent financial holding in a Member State which is not a subsidiary of a credit institution authorised in any Member State, or of another financial holding company set up in any Member State.
15. Consolidating supervisor means the competent authority responsible for the exercise of supervision on a consolidated basis of EU parent credit institutions and credit institutions controlled by EU parent financial holding companies.

16. Other terms used in these Rules have the meanings assigned to them in the Republic of Lithuania Law on Financial Institutions and the Law on Banks.

III. TERMS AND WAYS OF CONSOLIDATION OF ACCOUNTS 

17. A consolidating bank must draw up consolidated accounts of the financial group under the following conditions: 

17.1. When a parent bank or a financial holding company controls undertakings, all accounts (100%) shall be subject to consolidation. 

17.2. When a parent bank or a financial holding company in conjunction with other venturers jointly controls undertakings, accounts shall be consolidated according to the proportionate consolidation method.


17.3. When a parent bank or a financial holding company does not control undertakings, but holds the participation in them, accounts shall be consolidated according to the equity method. 


18. Additionally, a consolidating bank shall consolidate accounts according to the equity method, when:


18.1. a parent bank or a financial holding company exercises a dominant influence (is represented in the undertaking’s management bodies, participates in defining the undertaking’s policy of economic activities) on one or more undertakings, but does not hold the participation in them and is not otherwise associated with them in terms of their capital;


18.2. a parent bank or a financial holding company in conjunction with one or more financial institutions or insurance companies fall within the same management framework, however, other than that specified in their memorandum or articles of association;


18.3. a parent bank or a financial holding company controls ancillary services undertakings or holds the participation in them.
IV. EXEMPTIONS FROM CONSOLIDATION OF ACCOUNTS AND FROM JOINT (CONSOLIDATED) SUPERVISION

19. Exemption from consolidation of accounts and from joint (consolidated) supervision may be granted when:


19.1. activities of a controlled undertaking falling within the jurisdiction of a non-Member State of the EU are subject to material restrictions, which prevent from communicating to a consolidating bank important information necessary for the consolidation of accounts;


19.2. assets of controlled undertaking do not exceed 1% of assets of a consolidating bank;


19.3. undertakings whose financial accounts should be subject to consolidation are insignificant for supervision of credit institutions;


19.4. consolidation of accounts of undertakings would be inappropriate or misleading.


20. The Bank of Lithuania shall decide on consolidation of accounts in cases referred to in subitems 19.3 and 19.4 above. Additionally, the Bank of Lithuania may request to draw up consolidated accounts disregarding the exemption of subitem 19.1.

21. A consolidating bank shall furnish the Bank of Lithuania with the following consolidated accounts of the financial group:


21.1. balance sheet form 0001 and annex “Additional disclosures on balance sheet items”;


21.2. profit (loss) statement form 0002 and annex “Additional disclosures on profit (loss) items”;
21.3. Explanatory part of financial statements “Other additional disclosures”.


22. Consolidated accounts of the financial group meant for supervision shall be drawn up on the basis of the consolidated accounts:


22.1. report on capital adequacy;


22.2. Report on Maximum Exposure Amount to a Single Borrower and Large Exposures;

22.3. report on structure of assets and liabilities by maturity.

23. Accounts referred to in items 21 and 22 shall be furnished to the Credit Institutions Supervision Department of the Bank of Lithuania on a quarterly basis, within one month of the quarter-end. 
VI. PUBLICATION OF CONSOLIDATED ANNUAL FINANCIAL ACCOUNTS

24. A parent bank controlling undertakings or holding the participation in them shall draw up and publish the annual consolidated accounts in the manner established by the Bank of Lithuania. These accounts must be audited by an independent auditor.


25. Published annual consolidated accounts:


25.1. balance sheet;


25.2. profit (loss) account;


25.3. cash flow statement;


25.4. statement of changes in equity;  


25.5. explanatory notes;


25.6. auditor’s opinion.


26. A parent bank shall publish the annual consolidated accounts in observance of requirements established by laws and legal acts of the Bank of Lithuania.


27. The explanatory notes shall provide additional disclosures on consolidation:


27.1. reasons for non-consolidation of accounts of controlled undertakings, relationships between such undertakings and a parent bank;


27.2. legal domiciles of the head offices of undertakings in which a parent bank holds the participation, share of authorised capital and (or) voting rights held by the bank in such undertakings;


27.3. legal domiciles of the head offices of a parent bank and undertakings on which the bank exercises a dominant influence, and their relationships;


27.4. description of accounting policies and methods applied in controlled undertakings (if there are any material differences);


27.5. method of consolidation of accounts.

VII. ACCOUNTS CONSOLIDATION PROCEDURES

28. A consolidating bank must draw up consolidated accounts according to the conditions of item 17 above from the period in which the control of undertakings or participation in them began.


29. Accounts subject to consolidation shall satisfy the following requirements: 

29.1. Accounts of a consolidating bank and controlled undertakings must cover the same reporting period. Where there is no such possibility, accounts drawn up on different dates may be consolidated on condition that the interval between their preparation dates does not exceed three. If any material events take place during that period, the consolidated accounts should be adjusted to avoid misstatement of the financial group’s performance.


29.2. Accounts shall be drawn up in observance of accounting and accountability principles of the same areas of business. Where there is no such possibility in exceptional cases accounts drawn up in observance of different principles may be consolidated. Each such case must be described and explained.


29.3. A controlled undertaking’s operating results shall be included in the consolidated accounts as from the date of taking over the control of that undertaking (acquisition date) rather than from the beginning of the year. Similarly, where a controlled undertaking is disposed, its results shall be incorporated in the consolidated accounts only up to the date on which control is disposed.


30. Profit or loss from sales of shares of a controlled undertaking’s authorised capital and (or) voting rights shall be disclosed in the consolidated profit (loss) statement of the period in which such sales took place.


31. Consolidation of accounts shall be discontinued as from the moment when the right to control undertakings ceases, whereas investment in capital should be recorded in observance of IAS 39 “Financial Instruments: Recognition and Measurement”.


32. The main procedures of the full consolidation:


32.1. eliminating the value of the consolidating bank’s investments in each of the controlled undertaking and of the share of capital of each controlled undertaking;

32.2. eliminating all mutual items of assets, liabilities and equity of the consolidating bank and controlled undertakings;

32.3. eliminating all mutual amounts of income, expenses, profit and loss of the consolidating bank and controlled undertakings;

32.4. summing up all remaining amounts of income, expenses, profit and loss of the consolidating bank and controlled undertakings on a line-by-line basis to arrive at the consolidated balance sheet;

32.5. consolidating all other amounts of income, expenses, profit and loss of the consolidating bank and controlled undertakings on a line-by-line basis to arrive at the consolidated profit (loss) statement;

32.6. based on data of consolidated accounts the reports on the fulfilment of prudential requirements by a financial group shall be draw up.


33. For the purpose of the proportional consolidation method, the economic activity or assets subject to joint control shall be taken into consideration and the share of one venturer’s asset, liability, income and expense items in a jointly controlled undertaking proportionate to the held share of the authorised capital and (or) voting rights shall be summed up on a line-by-line basis with the analogous items of another venturer, or such share shall be disclosed in separate line items in the venturer’s accounts, however, it shall capture only that share of the venturer’s assets which is subject to joint control, and that share of the venturer’s liabilities, for which the venturer is jointly liable. A consolidated profit (los) account of the venturer of a jointly controlled undertaking shall capture the share of income and expenses of such venturer in the jointly controlled undertaking.


34. For the purpose of the equity method, investment in shares of capital shall be initially carried at cost, subsequently increasing or reducing its carrying amount in order to recognise the share of profit or loss after acquisition, i.e. on each reporting date the undertaking’s profit or loss is transferred to, or eliminated from, the consolidating bank’s accounts.

VIII. JOINT (CONSOLIDATED) SUPERVISION

35. The Bank of Lithuania shall subject the whole financial group to joint (consolidated) supervision, if: 

35.1. a bank holding a license issued in the manner established in the Law on Banks is a parent credit institution of a Member State, or EU parent credit institution.


35.2. a parent of the bank holding a license issued according to the Law on Banks is a parent financial holding company in a Member State or a parent financial holding company of the EU and such financial group does not include foreign banks licensed in other Member States of the European Union;

35.3. a parent of the bank holding a license issued in the manner established in the Law on Banks and of at least one foreign bank licensed in another Member State of the European Union is the same parent financial holding company established in the Republic of Lithuania in the Member State or the same EU parent financial holding company;

35.4. a bank holding a license issued in the manner established in the Law on Banks has the largest total balance from among all banks of the same financial group in which parents of the bank holding a license issued in the manner established in the Law on Banks and one or more foreign banks authorised in other Member States of the European Union are more than one parent financial holding company established in different Member States of the European Union and a bank belonging to the financial group is established in each of these Member States of the European Union;
35.5. a bank holding a license issued in the manner established in the Law on Banks has the largest total balance from among all banks of the same financial group in which the parent of all banks is the same parent financial holding company and none of the banks belonging to that financial group is licensed in the EU Member State in which the parent financial holding company is established.
36. The Bank of Lithuania and other associated supervisors may on the basis of joint arrangement agree that the joint consolidated supervision will be carried out by the supervisor, other than provided for under subparagraphs 35.3-35.3 hereof, if conditions established in the aforementioned subparagraphs would be wrong with regard to banks and relative significance of their activities in the individual Member States of the European Union. In such cases, prior to designating a joint consolidating supervisor, a parent credit institution of the EU, a parent financial holding company of the EU, or a bank with the largest total balance should be consulted. 

37. If the Bank of Lithuania becomes responsible for the joint (consolidated) supervision, it shall apprise the Commission about all arrangements made in cases specified in item 36. 
38. If joint (consolidated) supervision of a financial group is carried out by a supervisor of another Member State of the European Union, the Bank of Lithuania shall carry out an individual or only partially consolidated supervision of that part of the financial group the parent of which is a bank holding a license issued in the manner established in the Law on Banks (i.e. of the bank, its controlled undertakings and undertakings in which such bank holds the participation). On the basis of a bilateral arrangement the Bank of Lithuania may transfer the powers to out an individual or only partially consolidated supervision to the supervisor of that EU Member State to the jurisdiction whereof the parent foreign bank belongs, provided such foreign bank is subject to supervision involving the liability for the supervision of the controlled bank which satisfies the requirements of the Law on Banks.  

39. If a bank belongs to a financial group a parent of which is a foreign bank or a financial holding company which falls within the jurisdiction of a non-Member State of the EU, the bank of Lithuania shall supervise on a joint (consolidated) basis only that part of the financial group, which includes a bank holding a license issued in the manner established in the Law on Banks, its controlled undertakings and undertakings in which the bank holds the participation. 

40. The joint (consolidated) supervision of a financial group shall be exercised on the basis of the consolidated accounts and reports meant for supervision. The joint (consolidated) supervision shall also take into account such activities of the financial group members which cannot be disclosed in the consolidated accounts (e.g., movement of assets, liabilities, equity, income, expenses, profit and loss between the financial group members). 

41. The financial group shall have in place such risk management and internal control system, including valid accounting and accountability procedures, that guarantees the access to all accounts, data and information of the financial group members necessary for the drawing up of consolidated accounts and for carrying out the joint (consolidated) supervision and conforming to the requirements established in legal acts of the Bank of Lithuania. 

42. When a parent of the financial group is a holding company engaged in mixed activities, controlled banks of the group using the risk management and internal control system and accounting and accountability procedures must monitor, control and assess transactions carried out with a parent holding company engaged in mixed activities and with the latter’s subsidiaries. Also, the Bank of Lithuania shall require that controlled banks submit information about the aforementioned transactions they deem relevant, excluding large exposures. If such transactions pose threat to the financial position of the bank, the Bank of Lithuania can take actions and impose sanctions provided for in the Law on Banks.  


43. The fulfilment of the capital adequacy requirement shall be determined on the basis of consolidated accounts in observance of legal acts of the Bank of Lithuania. A financial group shall be subject to the same capital adequacy requirement procedure and to the same required capital amount as the consolidating bank of the financial group. The Bank of Lithuania may establish different amount of required capital for separate banks within the financial group in consideration of the following factors:


43.1. distribution of capital within the financial group;


43.2. the degree of the distribution of risks within the financial group in relation to the risks of individual group members;


43.3. any type of risks which arises within the financial group but does not affect the capital  adequacy of the consolidating bank.  


44. For the purpose of calculating the capital adequacy requirement on the basis of consolidated accounts the below specified exposures shall be added to the consolidated own funds, if they are positive, or deducted from them, if they are negative:


44.1. minority interest of undertakings excluded from consolidation (and also interest resulting from holding of preferential shares);


44.2. difference resulting from the first-time consolidation of financial accounts;


44.3. differences in currency conversion resulting from consolidation of financial accounts due to the translation into the functional currency of the foreign undertakings’ capital and reserves or part thereof;


44.4. other differences resulting from consolidation of financial accounts according to the equity method.


45. For the purpose of evaluating the fulfilment of other prudential requirements on the basis of consolidated accounts a financial group shall be subject to the same prudential requirements’ calculation procedure and the same amounts as the consolidating bank of that financial group in observance of respective legal acts of the Bank of Lithuania.  


46. If a controlled bank which belongs to a financial group or a parent financial holding company of such group controls an undertaking or holds the participation in such undertaking which falls within the jurisdiction of a non-Member State of the European Union, calculation of the fulfilment and the process of assessment of prudential requirements of the controlled bank which belongs to a financial group shall be carried out partially on the basis of consolidated accounts. 

IX. COOPERATION IN EXERCISING JOINT (CONSOLIDATED) SUPERVISION
47. For the purpose joint (consolidated) supervision and fulfilment of additional tasks, the Bank of Lithuania, as an authority responsible for the financial group to which foreign banks authorised in other Member States of the EU, shall: 

47.1. collect information and coordinate the dissemination of material or essential information in the situations of concern or emergency;

47.2. plan and coordinate joint (consolidated) supervision activities in the situations of concern or emergency in cooperation with other supervisors of the EU Member States participating in joint (consolidated) supervision.
47.3. plan and coordinate supervision activities with all joint (consolidating) supervisors of significant branches and where appropriate with central banks of the European system of central banks preparing for emergency situations and when such emergency situations occur, including adverse developments in banks and financial markets. The supervision shall be planned and coordinated in the manner established in the contractual arrangements concluded with the supervisor of the respective EU Member State with a view to facilitating the conditions for the management of crises. The tasks performed shall cover emergency measures set forth in subparagraph 58.2 hereof, development of joint assessments, implementation of emergency plans and informing the public.

48. Under contractual arrangements entered into with supervisors of the EU Member States, additional tasks may be entrusted to the Bank of Lithuania for supervision on a joint (consolidated) and procedures for the decision-making process and for cooperation may be specified. 

49. For the purpose of joint (consolidated) supervision the Bank of Lithuania must provide and ask other respective supervisors of the EU Member States any relevant information. In determining the extent of relevant information the importance of banks that are under control of banks or financial holding companies within the jurisdiction of the EU Member State within the financial system of the Republic of Lithuania shall be taken into account. 


50. The essential information which can materially influence the assessment of the financial soundness of a bank or a financial institution, management or insurance company shall be provided by the Bank of Lithuania on its own initiative. The essential information shall include in particular the following items:


50.1. identification of the group structure of all major banks and their supervisors;


50.2. procedures for the collection of information from banks and verification of such information;


50.3. adverse developments in banks or in other undertakings of a group;


50.4. major sanctions and exceptional measures including the imposition of an additional capital charge and limitations on the use of the Advanced Measurement Approach  for the calculation of own funds’ requirement.


51. For the purpose of joint consolidating supervision of the whole financial group the Bank of Lithuania shall establish colleges of supervisors to facilitate the performance of tasks referred to in Article 59 of the Law on Banks, Chapter V of the General Regulations for the Supervisory Review and Evaluation Process (hereinafter SREP) approved by Resolution No 145 of the Board of the Bank of Lithuania of 23 November 2006 (Valstybės žinios (Official Gazette) No 143-5456, 2006), item 5.2.2 of the Procedure for Granting the Permission to Use the Internal Ratings Based Credit Assessment Approach and the Advanced Operational Risk Assessment Method approved by Resolution No 152 of the Board of the Bank of Lithuania of 7 December 2006 (Valstybės žinios (Official Gazette) No 143-5460, 2006) and paragraph 47 of these Rules and where appropriate to guarantee adequate coordination and cooperation with respective supervisors of non-EU Member States. The establishment and functioning of the college shall be based on arrangements concluded with competent supervisory authorities concerned of the EU Member States.  


52. the colleges of supervisors shall be set up to enable the Bank of Lithuania and other competent supervisory authorities concerned of the EU Member States to:


52.1. share information;


52.2. make arrangements for voluntary delegation of tasks and where appropriate voluntary assignment of liability;


52.3. develop supervisory analysis programmes on the basis of risk assessment of the financial group on the basis of SREP;


52.4. improve effectiveness of supervision giving up unnecessary duplication of supervisory requirements, including those concerning provision of information indicated in paragraphs 49 and 50;

52.5. consistently apply risk mitigation requirements for all entities of the financial group without prejudice to the options provided for by legal acts of the European Union and competence of the supervisory authorities of the European Union Member States;

52.6. implementing the tasks specified in subparagraph 47.3 of these Rules take into consideration the work of other for a which might be set up in this field. 

53. The Bank of Lithuania shall in observance of provisions of Article 65 of the Law on Banks exchange information obtained for supervisory purposes with other supervisory authorities participating in the colleges of supervisors. The establishment and functioning of colleges shall not affect the obligations and rights of the Bank of Lithuania established by laws, regulations and administrative requirements adopted pursuant to Directive 2006/48/EC.

54. Supervisory authorities of the European Union Member States responsible for supervision of subsidiaries of the EU parent credit institution or EU parent financial holding company, supervisors of those EU Member States in which significant branches are set up and where appropriate central banks and supervisors of non-EU Member States if by joint opinion of all supervisors of the EU Member States participating in the college of supervisors requirements for the protection of information obtained for supervisory purposes by non-EU Member States are equivalent to the requirements established in Section 2, Chapter 1 of Directive 2006/48/EC shall participate in the colleges of supervisors.

55. The bank of Lithuania performing joint consolidating supervision of the whole financial group shall chair the meetings of the college of supervisors and shall decide which competent authorities participate in a meeting or in an activity of the college. All members of the college shall be kept fully informed, in advance, of the organisation of such meetings, the main issues to be discussed and the activities to be considered, and after the meeting – in timely manner of the actions taken in those meetings or the measures carried out.
56. The Bank of Lithuania shall plan and coordinate the activities of the colleges taking into account the relevance of their decisions to the participating supervisors, in particular the potential impact on the stability of the financial system in other EU Member States concerned. Without prejudice to Article 65 of the Law on Banks the Bank of Lithuania shall  notify the Committee of European Banking Supervisors about the activities of the colleges, including in emergency situations and shall provide all information which is of particular relevance for achieving convergence of supervision.   
57. For the purpose of individual or partially consolidated supervision of a bank which holds a license issued according to the procedure established in the Law on Banks and in order to obtain information about own capital requirement calculation methods applied in a financial group, the Bank of Lithuania shall in the first instance apply with a supervisor of the EU Member State to the jurisdiction of which a parent bank belongs, if it has been apprised that such  information has already been given to the aforementioned supervisor. 

58. The Bank of Lithuania, in cooperation with other supervisors of the EU Member States, shall consult and exchange information which is relevant for joint (consolidated) supervision:

58.1.about changes in the organisational or management structure of the shareholders of banks in a group, when the implementation of such changes is subject to the approval or authorisation of a supervisor; 

58.2. about sanctions and exceptional measures including the imposition of an additional capital charge and limitations on the use of the advanced operational risk measurement approach  for the calculation of own funds’ requirement.

59. Before applying sanctions and measures referred to in subitem 58.2, the Bank of Lithuania shall consult with supervisors of the EU Member States responsible for exercising joint (consolidated) supervision. However, the Bank of Lithuania may decide not to consult in cases of urgency or where such consultation may jeopardise the effectiveness of the decisions. In this case, the Bank of Lithuania shall, without delay, inform the supervisors of the EU Member States.

60. If a parent of the financial group is a bank holding a license issued in the manner established in the Law on Banks, financial holding company or a mixed-activity holding company, and the financial group comprises one or more controlled undertakings which are insurance companies or other undertakings providing investment services which are subject to authorisation in the manner established by laws of the Republic of Lithuania, the Bank of Lithuania shall cooperate closely with the supervisors entrusted with the task to supervise the insurance companies or other undertakings providing investment services, providing information necessary for the performance of their functions and asking from such companies and undertakings to provide  the information necessary to exercise joint (consolidated) supervision. 
X. FINAL PROVISIONS

61. In observance of the International Financial Reporting Standards, legal acts of the Bank of Lithuania and principles for consolidation of accounts established under these Rules, each consolidating bank must define and approve more detailed principles for consolidation of accounts in its accounting policy. Responsibility for true and fair preparation of consolidated accounts shall rest upon the board of a consolidating bank.


62. At the end of the financial year, a parent bank shall, in observance of requirements established in the present Rules, other legal acts of the Bank of Lithuania and in the Republic of Lithuania Law on Consolidated Accounts of Entities, no later than within four months of the end of the financial year, draw up, submit to the Credit Institutions Supervision Department of the Bank of Lithuania and publish consolidated accounts of the financial group and of the group as a whole (including those controlled undertakings or undertakings in which a parent bank holds the participation, and which are excluded from the joint (consolidated) supervision carried out by the Bank of Lithuania and the consolidated annual report. 


63. Banks shall furnish to the Credit Institutions Supervision Department of the Bank of Lithuania the information about all investments (Form 6003 “Disclosures on Investments”) in the established manner.

� Resolution shall come into force on 30 June 2008


� Resolution shall come into force on 31 December 2010 
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