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Unofficial translation

BOARD OF THE BANK OF LITHUANIA
RESOLUTION No 151
of 7 December 2006 

ON THE APPROVAL OF THE PUBLICLY DISCLOSED INFORMATION REQUIREMENTS
Vilnius

(Valstybės žinios (Official Gazette) No 143-5459, 2006)
21 October 2010, No 03-132
 (Valstybės žinios (Official Gazette) No 130-6689)


Acting in observance of Article 9 of the Law of the Republic of Lithuania on the Bank of Lithuania (Valstybės žinios (Official Gazette) No 54-1832, 2004; No 28-890, 2001) and  implementing Directive 2006/48/EC of the European Parliament and of the Council of 14 June 2006 relating to the taking up and pursuit of the business of credit institutions (recast) (OJ 2006 L 177, p. 1), Commission Directive 2009/83/EC of the European Parliament and of the Council of 27 July 2009 as regards technical provisions concerning risk management (OJ 2009 L 196, p. 14), and Directive 2009/111/EC of the European Parliament and of the Council of 16 September 2009 amending Directives 2006/48/EC, 2006/49/EC and 2007/64/EC as regards banks affiliated to central institutions, certain own funds items, large exposures, supervisory arrangements, and crisis management (OJ 2009 L 302, p. 97), the Board of the Bank of Lithuania has  r e s o l v e d:

1. To approve the Requirements for the Publicly Disclosed Information (attached).

2. To repeal item 1 of the Resolution No 37 of the Board of the Bank of Lithuania of 10 March 2005 on Approving the Requirements for the Information Made Available to the Public, on Amending Certain Resolutions of the Board of the Bank of Lithuania Regulating Reporting Periodicity and on Repealing Certain Resolutions of the Board of the Bank of Lithuania (Valstybės žinios (Official Gazette) No 37-1219, 2005).
3. To establish that this Resolution shall come into force on 1 January 2007. 




Chairman of the Board




Reinoldijus Šarkinas
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REQUIREMENTS FOR THE PUBLICLY DISCLOSED INFORMATION

(Valstybės žinios (Official Gazette) No 143-5459, 2006)
21 October 2010, No 03-1321 (Valstybės žinios (Official Gazette) No 130-6689)

I. GENERAL PROVISIONS

1. Requirements for the information disclosed to the public (i.e. depositors, creditors, investors, analysts and other market participants concerned) (hereinafter – the Requirements) establish the principles, frequency and timeliness of disclosure of the information, also requirements for the contents of information pertaining to the activities of banks and of the Central Credit Union (hereinafter – banks) and define the role of the Bank of Lithuania in apprising the public about the condition of banks, credit unions and of the entire system of credit institutions.   

2. The present document has been developed with a view to improving the transparency of activities of Lithuanian banks and enhancing the market discipline, providing the public with timely, consistent and material information about activities and financial condition of banks, type of risks assumed, identification of capital requirements to hedge against separate types of risks and other risk management mechanisms applied by a bank.

3. The transparency of activities of banks - means the obligation binding upon banks to disclose to the public in clear and accessible manner the information conforming to the present requirements, which might be used as reliable basis for the purpose of assessing the activities of banks and taking respective economic decisions. The public provided with timely, accurate and detailed information about the activities of banks contributes to strengthening their supervision and encourages banks to improve their assessment and control of the assumed risks.
4. [Repealed by Resolution No 03-132 of the Board of the Bank of 21 October 2010 with effect from 31 December 2010].
II. GENERAL REQUIREMENTS FOR THE PUBLICLY DISCLOSED INFORMATION
5. The responsibility for the adequate and timely disclosure of information to the public shall rest upon the bank board.

6. Information disclosures to the public shall conform to the recognised international requirements established for the quality of information: materiality, accuracy, comparability, truthfulness and fairness. The key principle to be observed by banks when sharing information with the public shall be the materiality of information. Information about bank activities shall be regarded as material in disclosures, if its omission, provision of insufficient detail or misstatement would result in wrong decisions by users.
7. The bank may refrain from disclosing the information, if sharing that information with the public would undermine its competitive position or render the bank’s investments in systems or products less valuable.
8. The bank shall share the information with the public in observance of the publicly disclosed information policy approved by the bank board which defines:

8.1. disclosures of information about the bank’s performance which is regarded as material; 

8.2. information about the bank which is regarded as confidential and which, if disclosed, would undermine the bank’s competitive position; 

8.3. goals of sharing with the public information about the bank;

8.4. breakdown of information by user category (disclosures to depositors, analysts, large creditors, potential investors and other users); 
8.5. frequency and timeliness of disclosures;

8.6. media used for disclosing the information (periodical press, internet websites, publications, etc.); 
8.7. other issues material to the bank.

III. DICLOSURE FREQUENCY 
9. Banks with subsidiary financial institutions and (or) other undertakings shall make available to the public their own (i.e. parent bank’s) and their consolidated financial group’s quarterly reports (after three, six and nine months).  Additionally published shall be annual report of the bank and its financial group as a whole. Commercial banks without subsidiary financial institutions and (or) other undertakings, as well as foreign bank branches operating in Lithuania, shall be required to publish their quarterly and annual reports.

10. Banks shall be obligated to post their quarterly statements on their Internet websites no later than within 35 days of the end of the reporting period.

11. Annual financial statements of banks referred to in the Law of the Republic of Lithuania on Banks (Valstybes zinios (Official Gazette) No 54-1832, 2004) and in the Law of the Republic of Lithuania on the Central Credit Union (Valstybes zinios (Official Gazette) No 45-1288, 2000; No 61-2181, 2004) alongside the external auditors’ opinions and consolidated annual report as specified in the Republic of Lithuania Law on Consolidated Accounts of Entities and information referred to in item 13 and Chapter V hereof shall be disclosed to the public adhering to the deadlines established in the Laws of the Republic of Lithuania on Banks and on the Central Credit Union. Banks must ensure the availability of public disclosures to the parties concerned.

IV. REQUIREMENTS FOR THE CONTENTS OF INFORMATION PROVIDED IN QUARTERLY STATEMENTS
12. At quarter-end, the bank must provide disclosures on the:

12.1. balance sheet;

12.2. profit (loss) statement;

12.3. asset quality:

12.4. fulfilment of each prudential requirement;

12.5. enforcement measures imposed on a bank during the reporting quarter and on their lifting;

12.6. ratings assigned by international agencies and changes of such ratings (long- and short-term, specifying the rating date and the agency’s name), where appropriate (a foreign bank branch shall specify the ratings of a foreign bank which is its founder);
12.7. main profitability indices (return on assets, return on equity, etc.).
13. [Repealed by Resolution No 03-132 of the Board of the Bank of 21 October 2010 with effect from 31 December 2010]. 
V. REQUIREMENTS FOR THE DISCLOSURES ON THE BANK’S CAPITAL ADEQUACY


14. The bank shall disclose the following information on:


14.1. the internal capital adequacy assessment process, the main principles of its organisation, types of risks identified during this process that are material to the bank, their classification and degree of validity, risk management organisation and methods, measurement of the internal capital requirements and other aspects as provided for in the General Regulations for the Internal Capital Adequacy Assessment Process approved by the Resolution No 145 of the Board of the Bank of Lithuania of 23 November 2006 (Valstybes zinios (Official Gazette) No 143-5456, 2006);


14.2. the capital adequacy report (of the bank and its financial group) in the form approved by the Resolution No 138 of the Board of the Bank of Lithuania of 9 November 2006 (Valstybes zinios (Official Gazette) No 142-5442, 2006);

14.3. approaches used to determine the capital requirement for credit, market and operational risks; and

14.4. in addition to the information referred to in Chapter V, the bank shall make other disclosures which are material in its opinion, as provided for in Annex XII to the Directive 2006/48/EC.

Bank’s Own Funds 



15. The bank shall disclose the most relevant information about terms and conditions of subordinated loans and other debt instruments included in its own funds. 

Credit Risk

16. The following information shall be disclosed by the bank with regard to credit risk:


16.1. principles used by the bank to assess the value impairment of exposures;


16.2. definitions of “past due” and “impaired” exposures;


16.3. value adjustment expenses and specific provisions by separate exposure classes;


16.4. distribution of exposure classes:


16.4.1. by industry;


16.4.2. by residual maturity;


16.5. for the main industries:


16.5.1. amounts of past due exposures and impaired exposures;


16.5.2. amounts of value impairment (specific provisions) at the end-of-period.


17. The bank which for the purpose of calculation of capital requirement for credit risk applies the Standardised Approach, shall disclose the names of recognised external credit assessment institutions (hereinafter – ECAIs) and export credit agencies the credit assessments (ratings) of which it has chosen to use for determining the risk-weights and shall include an explanation of such choice. The bank shall disclose the names of recognised ECAIs the credit assessments (ratings) of which are used fore each of the exposure classes separately.


18. The bank which for the purpose of calculation of capital requirement for credit risk applies the Internal Ratings Based (hereinafter – IRB) approach shall disclose: 


18.1. information about the decision of the Bank of Lithuania to permit the application of the IRB approach (the basic or advanced IRB approach used, exposures exempt from application of the shall  Standardised Approach, etc.);

18.2. description of the bank’s internal rating system, process of assignment of borrowers and instruments to grades and risk pools (including definition of exposures included in exposure classes; definitions, methods and data used for calculating the possibility of default (PD), loss given default (LGD), conversion factors (CF), and assessing their accuracy, as well as assumptions relied upon when calculating these values, etc.);


18.3. effective impairment in value per each exposure class during the reporting period and analysis of the difference of these disclosures from the previous ones;

18.4. description of circumstances which influenced the credit risk-related losses of the reporting period;


18.5. comparison of the bank’s risk parameters with the actual results of longer period. Disclosures shall be given with regard to the comparison of losses expected by the bank and those actually incurred per each exposure class during material period selected by the bank. Where appropriate, the bank shall include a more elaborate analysis covering the comparison of quantified estimates of PD, LGD and CF with the analogous actual values of the bank. Where the differences are immaterial, the explanation of their reasons should be provided.


19. The bank which for the purpose of calculation of risk-weighted exposures takes into consideration the effects of protection mechanisms shall disclose:


19.1. the types of the main protection mechanisms as well as guarantors and credit protection providers (in case of credit derivatives);


19.2. information on concentration risks arising from protection mechanisms employed by the bank.


191. In case of securitisation transactions in relation to which the bank is investor, originator or sponsor the bank shall specify the amount of obligation to maintain the net share of securitisation. 

Risk Identified in the Trading Book

20. The bank which uses internal models for calculating the capital requirement for credit risk identified in the Trading Book shall disclose:


20.1. information about the decision of the Bank of Lithuania to permit the application of internal models for the purpose of assessing the capital requirement for Trading Book risks;

20.2. for each portfolio subject to internal models:


20.2.1. description of the main characteristics of the models used;


20.2.2. assumptions and results of stress-testing;


20.2.3. approaches used for back-testing and validating the accuracy of the internal models.

20.3. maximum, minimum and average amount of daily risk of the reporting period and amount of risk at the end of period;
20.4. comparison of the value of daily risk amount at the end of the day and daily change of the portfolio value at the end of the next business day and explanation of all other material changes of the reporting period. 

Operational Risk


21. The following information shall be disclosed by the bank on operational risk:


21.1. The bank which assesses its operational risk using the Advanced Measurement Approach (AMA) when calculating the capital requirement for operational risk, shall disclose the information about the decision of the bank of Lithuania permitting to apply such method. 


21.2. The bank which uses a combination of different operational risk assessment methods, shall describe the coverage of such different methods used.

21.3. The bank which uses AMA shall describe its main principles, including key internal and external factors that are being assessed and the use of hedging and other risk transfer mechanisms for risk mitigation purposes.

Large Exposure and Concentration Risks


22. The bank shall make the following material disclosures pertaining to the risks of large exposures and concentration:


22.1. large exposures held in the Banking and Trading Books and management of large exposure risks;


22.2. management of concentration of credits to individual and connected borrowers, the management of credit concentration in geographical regions and economic sectors. 

VI. ROLE OF THE BANK OF LITHUANIA IN DISCLOSING INFORMATION ABOUT CREDIT INSTITUTIONS

23. The Bank of Lithuania shall, at least once a quarter, post on its Internet website:

23.1. information about the activities of credit institutions operating in the Republic of Lithuania (review), summary balance sheets and profit (loss) statements of banks, their consolidated financial group, credit unions and the Central Credit Union, other performance indices of the credit institutions’ sector.

23.2. information about credit institutions defaulting on prudential requirements established by the Bank of Lithuania;

24. Information referred to in item 23 shall be disclosed by the Bank of Lithuania:

24.1. within 25 days of the quarter-end;

24.2. by 15 May after the year-end.

25. The Bank of Lithuania shall, no later than within 5 days of the Bank’s of Lithuania Board meeting, post on its Internet website:

25.1. report on the results of inspection of credit institutions’ activities heard by the Board of the Bank of Lithuania;

25.2. information about enforcement measures applied to credit institutions and lifting of such measures. 

26. The Bank of Lithuania shall make disclosures on its decisions permitting banks to apply IRB, AMA and internal models approach for the capital requirement calculation purposes. 
27. Information referred to in subitems 12.5, 25.1 and 25.2 hereof may be omitted by decision of the Board of the Bank of Lithuania only if its disclosure is likely to have negative effects on the discharge of the credit institution's obligations or impair the stability of the credit institutions’ sector.

28. The Bank of Lithuania may disclose additional information, when the information published by the bank is inconsistent with the information available to the Bank of Lithuania. The Bank of Lithuania may obligate the bank to repeatedly furnish the information, if it is inaccurate, incomplete or does not conform to other requirements set forth in the present document.

VII. FINAL PROVISIONS

29. The bank’s policy of the public disclosure of information may also provide for sharing with the public the information different from that established in this document (e.g., monthly statements, etc.), if it considers that the public should be aware of it.  

30. [Repealed by Resolution No 03-132 of the Board of the Bank of 21 October 2010 with effect from 31 December 2010]. 
31. [Repealed by Resolution No 03-132 of the Board of the Bank of 21 October 2010 with effect from 31 December 2010].

� Resolution shall come into force on 31 December 2010
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